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LEGISLATIVE INVESTIGATIONS OF INSURANCE. 
HE fact that the ways and means committee of the New 
York Assembly has favorably reported a resolution 
looking to an investigation of fire and other classes of insur- 
ance companies (aside from life) by a combined committee 
of members of the Senate and Assembly, with an appropria- 
tion of $25,000 to cover the expenses of the investigation, 
has led to discussion as to the necessity for any such action. 
Superintendent of Insurance Hotchkiss is now conducting 
an examination of fire and other insurance companies, with 
a view to determining the extent to which the funds of such 
companies have been used to influence legislation, and the 
manner in which such funds have been expended. Mr. 
Hotchkiss appears to have all the power and facilities neces- 
sary to examine into the affairs and disbursements of the 


insurance companies, and it would seem to be a waste of the 


public funds, not to speak of the trouble and annoyance 
which would be imposed upon underwriters in attending hear- 
ings, for another investigation to be commenced at the same 
time as, or immediately following, that of Superintendent 
Hotchkiss. The latter can inform the legislature as to the 
soundness of fire and miscellaneous insurance companies, and 
if any members of the legislature have suggestions to offer 
looking to the further enlightenment of the public, doubtless 
Mr. Hotchkiss will be glad to receive same and to 
follow them up. Mr. Hotchkiss has stated that the 
prime reason for his investigation is the prevention of 
“strike” bills. It is in the air that money has been paid 
to legislators to influence fire insurance legislation, al- 
though thus far no tangible proof of such payments 
has been evolved. In the investigation of 1905-1906, 
while it was brought out that large sums of money were spent 
to influence legislation, the inquiry was not carried on far 
enough to show which legislators received the money. That 
investigation by a joint legislative committee was an important 
one, and the chief examiner therein was no less an important 
person than the present Governor of the State—a man who 
bears a reputation for integrity that cannot be impugned. If 
the resolution now before the Assembly is enacted, what 
guarantee has the public and the insurance world that this 
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investigation of fire and miscellaneous insurance companies 
will be carried any further than was that of the life insurance 
companies, or that it will be so conducted as to reveal the 
names of the guilty legislators, if any, who have received 
blackmail or bribes to pass or kill bills? 

Any investigation like that of 1905-1906, which fails to 
expose the names of legislators who accept money to influence 
their votes or their action upon bills, falls short of the mark, 
and will not be satisfactory to the public. Nevertheless, it 
may be the purpose of the mover of the resolution referred 
to, to have the proposed committee try to discover if insurance 
men have been, during the past decade, giving money to bribe 
legislators, with no intention of ascertaining or attempting 
to ascertain the names of legislators alleged to have been 
so bribed. 

The investigation now being so vigorously conducted by 
Mr. Hotchkiss, if brought down to date, instead of dealing 
so largely with a period of eight or nine years ago, should 
be sufficient to elicit all the facts to show the exact conditions 
now prevailing; hence we do not see the necessity for any 
investigation by a legislative committee. Indeed, the fact 
that Mr. Hotchkiss is not a member of the legislature should 
tend to make him all the more an impartial and searching 
examiner, 





HE Home Insurance Company of New York has had 
prepared and published a pamphlet which represents 
much investigation and work, and which should be of con- 
siderable service in leading to improved building conditions 
throughout the country. ~ It is entitled “An Appeal to Archi- 
tects and Builders,” and is devoted to showing the compara- 
tive costs of different classes of construction for buildings of 
the same size. The company secured estimates from re- 
sponsible builders in different parts of the country, particu- 
larly in the South, made as though for a prospective customer, 
for (1) the walls, (2) the roof, (3) one chimney, and (4) 
probable depreciation of walls and roofs of different ma- 
terials. These estimates were averaged and have been tabu- 
lated and prepared in various combinations, so as to show 
the relative costs of buildings constructed in different ways, 
the annual depreciation thereof and the net results produced 
through a period of twenty years. There is little doubt that 
this pamphlet, showing. as it does, in a clear and lucid manner 
the advantages of safe and permanent building construction, 
will lead many prospective builders to decide upon the better 
methods of construction. The Home’s pamphlet is a practical 
and useful guide and should result in the erection of many 
buildings of a better type than has heretofore been in vogue. 





N Ohio court has decided that the Union Central Life 
Insurance Company of Cincinnati was acting within its 
charter rights when, during 1908, it declared a stock dividend 
from the surplus accruing on non-participating policies. It 
will be remembered that the action of the company was chal- 
lenged by the Insurance Superintendent of Ohio, and on the 
advice of the Attorney-General a friendly suit was instituted. 
Subsequently some Insurance Commissioners of other States 
joined in an investigation of the transaction and employed 
an actuary to ascertain the amount of profit that had been 
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made on the non-participating business of the company. His 
finding was that instead of a profit there had been a loss, and 
on the statement a large part of the argument for the State 
depended. The court, however, finds that, owing to the hur- 
ried manner in which the actuary did his work, numerous 
inaccuracies occurred, while, on the other hand, the showing 
established by the company through its own actuaries and 
by the investigation of an independent actuary is accepted as 
approximately correct. In the issue of October 15, 1908, 
THE SpecTATOR said: “It would be a singular business pro- 
position to deny to stockholders, who spend their time and 
their money in building up a successful enterprise, the legi- 
timate profits that may have accrued after years of patient 
waiting from their enterprise and the hazards of business.” 
In the decision of the court—presented in other columns of 
this issue—that view is upheld as being in line with the law, 
as well as common sense. The Union Central Life has always 
treated its policyholders with the greatest of liberality and 
is entitled to congratulations on the outcome of this suit, as 
showing that the profitable nature of its participating con- 
tracts is not utterly reversed on its non-participating business. 





T appears that it is not only in New York State that diffi- 
| culty is experienced in securing legislation which is ad- 
mittedly in the interest of the public, for the Insurance Com- 
missioner of Mississippi is having troubles in connection with 
the proposed legislation intended to place inter-insurance 
associations upon a level with other insurance institutions so 
far as supervision and taxation are concerned. Although the 
percentage of business houses interested in inter-insurance 
associations is probably very small, the influence opposed to 
the very reasonable requirements advocated by the Insurance 
Commissioner appears to be strong enough to defeat the prin- 
cipal good features of the bill and its proposed amendments. 
Theoretically, it ought to be sufficient to insure the passage 
of a bill to demonstrate that it would be beneficial to, say, 
ninety-nine per cent of the population of a given State; but 
in practice the one per cent is frequently found upon the win- 
ning side. 





T is gratifying to learn that the drastic extra-territorial 
| anti-compact bill which was introduced in the Massa- 
chusetts Legislature has been withdrawn, and also that the 
bill which would have virtually re-enacted the old Wharton 
law in Virginia failed to pass. In the last few years it has 
come to be expected as a matter of course that an anti-com- 
pact bill would be introduced in the New York Legislature, 
but thus far in the present session this custom has not been 
followed—possibly on account of the revelations made be- 


cause of the investigations of* Superintendent Hotchkiss. 


However, so far as annoyance to underwriters is concerned, 
the bill providing for an investigation of fire insurance in- 
terests may prove a good substitute. 





N innovation is proposed in the method of operating the 
South-Eastern Underwriters Association, and the sug- 
gested change will doubtless come up for consideration at the 
approaching annual meeting. In brief, the new idea is that 
the Association should have a permanent salaried president, 
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who should not be connected with any company, but should 
give his entire time and services to the Association and be its 
active manager. Heretofore only a manager or general agent 
residing in Atlanta has been eligible to the presidency, and 
the process of rotation has given most of the eligible men 
one or more terms in the office of president. The new plan 
would give the office a more permanent and stable charac- 
ter, and if a thoroughly capable man was chosen, would 
doubtless result in constantly improving service. In this con- 
nection it may be said that the present manager has been sug- 
gested as being well fitted to occupy the office of president if 
it should be placed upon the basis outlined. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The Western inter-insurance associations appear to be very active 
in soliciting new subscribers in this city at this time. They swarm 
here from Kansas City and Chicago, but, so far as we can learn, meet 
with limited success. They claim that this is their only method of 
retaliation for the canvass for Western subscribers made by Eastern 
inter-insurers. 














A manufacturer in Pennsylvania who has concluded a contract for 
automatic sprinklers in his factory informed a friend in this city 
recently that he had been deluged with applications for insurance from 
inter-insurers, Lloyds and specialty sprinkler companies beyond belief 

We observe that the lake marine rates are to be raised, because 
advices from London are to the effect that the Lloyds underwriters of 
that city insist. For several years the domestic underwriters which 
have stuck to the insurance of lake hulls have urged at the beginning 
of the season that rates be advanced, and on several occasions higher 
rates have been proclaimed. Before the business was fairly started, 
Lloyds brokers butted in and carried off the creamy risks at a shade 
below the new tariff. If, on account of their present insistence of 
higher rates, the American and Canadian offices consent to put up the 
rates, there is no assurance the old game will not be played over again. 
The situation will soon be changed, however, and the good faith of 
Lloyds be tested. The vessel owners will soon be in need of insurance 
policies. 

The Hotchkiss investigation continues to attract attention. The 
original plan to fasten charges of corruption upon the fire offices has 
failed, and a wider range has been taken during the week to learn 
certain facts regarding the methods of disbursing money in which only 
individuals are concerned. The intention, as given out, is to prove the 
payment to and acceptance by members of the legislature of money 
influencing legislation. The connection of W. H. Buckley as a lobby 
agent while still employed by the Insurance Department is interesting, 
and his influence over the late George P. Sheldon of the Phenix pretty 
clearly shown by the correspondence introduced. The former chair- 
man of the committee on laws and legislation, Mr. Kennedy, has be- 
come a secondary character, and nothing important has been gleaned 
from his testimony excepting his failure to account for about $800 
out of the $5000 raised for his use by the voluntary contributions of 
various companies. The direct issue of veracity between President 
Kingsley of the New York Life and Deputy Buckley leaves the latter 
in a bad plight, and the same issue between an ex-employee of the 
State prison and President Seward of the Fidelity and Casualty is 
favorable to the truthfulness of President Seward as it stands. The 
effort to make poltitica]l capital out of the matter is painfully evident 
and is pretty well understood. On the heels of this investigation of 
the muckheap of the past comes the resolution to enter into an ex- 
amination of the present conditions of the fire insurance business 
which may prove interesting when questions are asked relative to 
management, but which, all things considered, seems to be unnecessary. 

Nothing new has developed concerning the vacancy in the office of 
manager of the Exchange. Members of the executive committee, who 
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nominally have the matter of a nomination in charge, have frankly 
informed their friends that it is likely no nomination will be reported 
for some time. The conclusion is that the present manager pro tem. 
will be retained. The movement which was ripe six weeks ago to bring 
into the field an honorable gentleman who is in the employ of the 
Board appears to have wholly subsided. 

The sixth fire in the premises Nos. 182-184 Grand street, which 
occurred February 26, has been adjusted at $6774 upon an insurance of 
$41,000. The amount was a compromise between the two lowest bids. 


The companies passed through March with unexpected good luck. 
The losses were eighteen per cent less than during the corresponding 
March last year, with the estimates upon outstanding losses quite 
liberal. In fact, one of the latter class was settled on Tuesday for less 
than the March estimate. 

The rapid advance in the price of crude rubber abroad has had the 
effect of increasing existing fire insurance policies on this class of 
property in this city. The amount held in store is large, and the con- 
stant additions by arrivals from Ceylon and South America have in- 
creased the insurance demand; but, as an underwriter conected with 
a leading company which is largely interested in insurance upon crude 
rubber, remarked, a few days ago, “The rates are so low that the 
effect on the premium income is slight; still, it is regarded as a choice 
risk, and the companies not filled up are hungry for more of it con- 
stantly. 

The adjusters are mortals, like the rest of mankind, and sometimes 
err in judgment. A recent case reported to the interested companies 
in a loss on a cigar factory stock uptown is an illustration, but for- 
tunately the amount involved was too small to make the error im- 
portant. It was a partial loss, and the adjuster offered $400 in com- 
promise. The owner refused to accept it and demanded $580. There- 
upon the adjuster arranged to have the damaged property sold for 
account of the loss. The net returns left the companies responsible 
for $658.18, which they have paid. It is noted that the returns did not 
come up to expectations, and the adjuster would have been wiser if he 
had accepted the owner’s figures. 

The arbitration committee of the Exchange, following the popular 
fashion for investigation, has sent out a circular to each and every 
member of that body for information relative to the employment of 
solicitors, the number and form of compensation allowed. The com- 
mittee has not announced its object in seeking the information, but 
it is suspected that the intention is to run down certain clues already 
in possession of the committee relative to excess commissions and 
rebates in practice. The clues lead to two agency offices, both in their 
head offices and their branches, in an uptown neighborhood. 

More offices have been leased in the Underwriters building in 
William street. The main floor east office has been taken from May 1 
by Weed & Kennedy, together with six rooms on the ninth floor. 
Another agency and a foreign office are negotiating for offices on the 
ground floor and the tenth story. 

The promulgated rate on the New Theater, which has been criti- 
cised as inconsistently low, has been justified by the rate committee te 
a complaining member. 

Niagara Fire stock sold at 306% last week. 

The National Board of Marine Underwriters, of 60 Beaver street, 
is undergoing reorganization on a system similar to the Lloyds Lon- 
don. Charles H. Waters, for the past ten years appraiser of the 
board, is starting on his own account in the appraising business at 
66-70 Beaver street. 

The North British and Mercantile of London, the North British and 
Mercantile of New York, and the Commonwealth of New York have 
filed notices of their intention to resign from the Eastern Union. 

Manager Carl Schreiner of the Munich Reinsurance sailed for 
Europe last week on the “Kaiser Wilhelm II.” 


CHICAGO AND THE WEST. 


Much interest will be taken in the proposition to permit the writing 
of a combination fire and tornado policy which will come up at the 
semi-annual meeting of the Western Union. It is understood that the 
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rule against this was urged by several of the leading non-union 
companies, especially those doing a large farm business, as one reason 
why they did not join the Union. The Continental came in although 
it had been issuing such policies, and Vice-President Kline is a mem- 
ber of the committee to which the question has been referred. 


Louis Tanner of the Home has been appointed delegate from the 
Fire Insurance Club of Chicago to the annual conference of the 
Association of Insurance Societies and Institutes of America, to be 
held in New York city April 26, with Edward Surentin of the Girard 
as alternate. 


The Fire Underwriters Association of the Northwest has appointed 
a special committee, made up of H. N. Kelsey, A. F. Dean and W. R. 
Townley, to consider the advisability of compiling a complete history 
of fire underwriting in the United States. The publications of the 
association would furnish a valuable basis for such a work. 


The statement made by O. B. Ryon, special counsel for the Illinois 
Insurance Department and counsel for the Fire Insurance Commission 
of Illinois, at the recent Chicago Board luncheon, is believed to have 
been intentionally significant of the forthcoming report of the com- 
mission. Mr. Ryon took pains to emphasize the statement that he did 
not believe the State of Illinois was ready to undertake the making 
of rates or the assumption of other underwriting functions which 
properly belonged to the fire insurance companies. He admitted that 
there were evils in the business, chiefly those of discrimination and 
lack of co-operation, which required correction. He argued, how- 
ever, that these could best be secured by reforms within the business 
rather than by legislative or supervisory interference, and held that it 
would be time for the State to undertake the work when the com- 
panies failed to correct the evils after they had been pointed out. As 
Mr. Ryon conducts all the examinations for the commission and 
generally outlines its policies, it is believed that his statement was in- 
tended as a forecast of the report to be made next winter, and a sug- 
gestion to the insurance interests that they should begin to clean 
house themselves instead of waiting for the law to do it for them. 


The Continental has taken no definite action as yet in the matter of 
its agency relations following its action in joining the Western Union. 
As it has two years in which to make the change it prefers to have its 
agents consider the situation carefully and then develop their own 
disposition in the matter. It hopes for frankness from them, even 
when an agent cannot unionize, rather than an attempt to steal the 
company’s business on the sly. The trend of the business in the 
various agencies is being watched to get a line on the disposition of the 
agents, and it is understood that if any agent undertakes to transfer 
the company’s business he will have to fight for it. 


H. B. Springer, an independent adjuster in Chicago, has been ap- 
pointed manager for the Iowa Adjustment Company of Des Moines. 


The next hearing of the Illinois Fire Insurance Commission will be 
held in May, at a date to be fixed. Letters have been sent to a number 
of the Eastern company officials requesting that they be present and 
contribute their advice and suggestions on the subjects under con- 
sideration. It is understood that the commission feels that it has taken 
about all the evidence required to develop the attitude of the public in 
the matter of State control of rates, and having heard from the 
Chicago interests is now anxious to get the company officials on record. 
It is generally believed that this commission will oppose State regula- 
tion of rates, but will advocate wider publicity, a higher standard of 
agency representation, and possibly a limitation of expenses. 





BOSTON AND VICINITY. 


President Morse of the Fitchburg Mutual and former Secretary 
E. A. Towne of Commercial Travelers Eastern Accident Association 
of Boston, died last week. 


The Boston Board of Fire Underwriters accepted the report of its 
revision committee at last week’s meeting. Suitable resolutions were 
also adopted on the death of L. Stewart Jordan. 


The Central National Fire of Chicago was last week admitted to 


Massachusetts. It has a capital of $300,000 and a surplus of $136,804. 
H. H. Clutia is named as agent. 
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NOTES FROM PHILADELPHIA. 


Dating from the 15th, Walter E. MacQueston, at present special 
agent of the Phenix for New Jersey, will become the special agent of 
the Hanover in the same field. 


The proceedings instituted by the Attorney-General’s department at 
Harrisburg some time ago for the appointment of receivers for the 
Kensington and Reserve Mutual Fire Insurance Companies, were con- 
tinued on Wednesday of last week, and the judges made an order for 
the officers of the companies to pay two judgments of $1060 obtained 
in Lancaster county. In case payment is not made the court will order 
an assessment. Should that not be collected the companies will be 
dissolved. 


A bill passed by the House at Trenton, N. J., on Thursday last, will 
permit the construction of a high-pressure system for fire protection 
in Atlantic City similar to the ones now in successful operation in 
Philadelphia and New York. The measure, introduced by Assembly- 
man G. W. Whyte of Camden, authorizes the incorporation of con- 
struction and operating companies for water works dealing exclusively 
in salt water, grants the use of highways to such corporations, and 
provides that at the end of thirty years the entire system shall revert 
to the city. It also permits municipalities to contract for any desired 
supply of salt water. Assemblyman Edge of Atlantic City, in advocat- 
ing the passage of the bill, quoted a letter from an agency of the 
Liverpool and London and Globe asserting that if the system were 
installed in Atlantic City to the satisfaction of the company it would 
feel justified in reducing its present rates at least twenty-five per cent. 
On this basis of reduction the saving in premiums at Atlantic City 
would be about $200,000 per annum. 


The members of the Much to be Respected Order of Loyal Red 
Roosters were the guests at a dinner at the rooms of the Fire In- 
surance Society on Monday evening tendered to the order by the 
Delaware Insurance Company of Philadelphia, in celebration of its 
seventy-fifth or diamond anniversary. The attendance was large and 
the affair a most enjoyable one. 


Antonio Sciacca, an agent for the Integrity Mutual Fire of this city, 
was found in the office of the company on Friday afternoon uncon- 
scious, as the result of a beating which, in an ante-mortem statement, 
he claims he received at the hands of three men of a rival company, 
as a result of a bitter rivalry over a certain application for insurance 
which he succeeded in landing. His skull was fractured, and the 
doctors say that he cannot recover. 





THE MIDDLE STATES. 


CONTINUATION OF LEGISLATIVE EXPENSE HEARING. 


Buckley Further Examined—Other Recipients of Presents Named 
—Phenix Loans to Buckley Explained—Facts About a 
Liberal Charter Brought Out. 


During the past week Superintendent Hotchkiss has continued at 
New York his investigations into the expenditures of fire and other 
insurance companies in connection with legislation. W. H. Buckley 
spent considerable time on the witness stand, but nothing new of a 
startling character was elicited from him. 

Judge E. E. McCall filed with Superintendent Hotchkiss a written 
explanation as to his connection with the loans made by the Phenix 
Insurance Company to Mr. Buckley, showing that his own interest had 
been in assisting Buckley, and that he had no knowledge of any plan to 
eliminate the loans from statements of the Phenix. He stated that the 
amounts loaned by the Phenix being insufficient to take up the loans 
with the trust company, he had personally loaned Buckley consider- 
able sums, merely as a personal accommodation; and he had handled 
the matter in the absence of Mr. Buckley. 

Delving into the trust company matter, Mr. Hotchkiss brought out 
considerable testimony from Stewart Browne, who had been connected 
with the late John A. McCall in a confidential capacity at the time that 
the American Bond and Mortgage Guarantee Company was formed. 
Mr. Browne described himself as a ‘‘woodshed lawyer,’ and as the in- 
ceptor of the American Bond and Mortgage Guarantee Company. He 
also told with much gusto of the organization of the company thus 
named, with powers as great as possessed by any individual. This 
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company’s charter was smuggled through the legislature and got by the 
vigilance of then Governor Roosevelt, without the little joker in it 
being detected. This company was subsequently known as the Inter- 
national Banking and Trust Company, and its charter was later ac- 
quired by the North American Trust Company. The late Andrew 
Hamilton had a hand in the preliminaries, and introduced Senator 
Louis F. Goodsell, who introduced the bill chartering the company in 
the legislature. Little difficulty was experienced thereafter in secur- 
ing its passage, when it was intimated that the bill was a New York 
Life measure. 

Some of the testimony indicated that Andrew Hamilton and W. H. 
Buckley co-operated very closely in connection with legislative matters. 
E. R. Kennedy was recalled to the stand, and having refreshed his 
recollection stated that P. Vedder and Emmett Rhodes, in addition to 
Mr. Aldridge (previously named), had participated in the fund dis- 
tributed as presents. Neither was a member of the legislature. 

E. E. Clapp gave evidence to verify George F. Seward’s recollections 
concerning the incident at Sing Sing, heretofore described. 

H. C. Wilcox, vice-president of the American Surety Company, told 
of dealings with Mr. Hamilton in connection with legislation, and of 
being dunned for some time afterward for money, in addition to that 
already paid, both by Hamilton and Buckley. W. J. Grifin, then: vice- 
president of the National Surety Company, testified that his company 
had already paid money to Mr. Hamilton on the account for which Mr. 
Wilcox was being dunned. 

As late as 1908, W. B. Joyce, president of the National Surety Com- 
pany, wrote to Buckley asking his assistance in procuring certain 
legislation, and only last year correspondence produced indicated that 
Buckley had hinted for a retainer. In this connection Mr. Hotchkiss 
stated that if he found that Buckley had been acting as a lobbyist after 
the registration law was passed, he would place the facts in the At- 
torney-General’s hands. 

John B. Lunger of the Travelers gave some testimony as to the pay- 
ments to Mr. Buckley, and as to the latter’s desire to have a disputed 
bill arbitrated. 

It is understood that Mr. Hotchkiss has asked some forty insurance 
companies to produce records bearing upon their expenditures in the 
line of securing or preventing legislation, so that it is likely there will 
be no lack of material upon which to base further inquiries. It is 
noticeable, however, that no testimony as yet shows that any member 
of the legislature received any money from the fire insurance com- 
panies, either directly or indirectly, in order to influence legislation. 

Practically all of Monday’s sessions were devoted to attempts to 
ascertain the uses to which the sum of $5000 paid to Geo. P. Sheldon, 
about September 1, 1909, on account of legislative work, supposedly in 
opposition to the anti-compact bill and the bill providing for the liqui- 
dation of insurance companies by the State Insurance Department. 
Among those examined were: Frederick T. Case, a lawyer and son of 
C. L. Case, who went to Albany to look after bills for the New York 
Board; Geo. Richards of Richards & Heald, lawyers; Wm. E. Hutchins, 
president of the North River Fire; Chas. H. Young, a lawyer; Geo. W. 
Burchell, vice-president of the Queen; M. O. Brown, vice-president of 


_the Westchester Fire; T. A. Ralston, sub-manager of the Northern of 


London; H. 8S. Bartow, assistant cashier of the Liberty National Bank, 
who testified that Mr. Sheldon drew $1500 in cash after banking hours 
on September 1, 1909, and Harold Herrick, president of the Niagara 
Fire. 

Mr. Hotchkiss read a letter from W. H. Buckley to G. P. Sheldon, 
dated September 1, 1909, in which Mr. Buckley said he would call upon 
Mr. Sheldon the following day. 

There was no session on Tusday. 





New York Assembly Passes Investigation Resolution. 


[From OuR OWN CORRESPONDENT. ] 


Following is the text of the fire insurance investigation resolution 
offered early in the legislative session by Assemblyman McInerney of 
Rochester, in the amended form in which it was reported to the House 
at its session Monday evening: 


Whereas, as the result of disclosures of abuses in the methods of con- 
ducting the business of life insurance in the State of New York, the 
legislature of nineteen hundred and five, acting through a joint legisla- 
tive committee, conducted a thorough investigation of the business con- 
ducted by life insurance companies, resulting in remedial legislation 
which has placed the business of such companies in this State upon a 
sound and honorable basis and has eliminated conditions which sub- 
jected it to suspicion and lack of confidence; and 

Whereas, it has for some time been alleged that like abuses existed 
in the conduct of the business of insurance companies other than life 
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insurance companies, and that the interests of policyholders and the 
public generally are not properly safeguarded under the existing laws 
relating to the conduct of the business of such insurance companies; and 

Whereas, as a result of recent disclosures it appears that the funds 
of insurance companies other than life insurance companies have been 
misappropriated, misapplied and used for illegal and questionable pur- 
poses, and that remedial and corrective legislation relating to such 
companies is clearly demanded; 

Be it Resolved (if the Senate concur), That a joint committee of the 
legislature, consisting of three members of the Senate to be appointed 
by the president of the Senate and five members of the Assembly to be 
appointed by the speaker of the Assembly, is hereby constituted a com- 
mittee for the purpose of investigating all matters pertaining to the 
conduct of the business of insurance within the State other than life 
insurance, which committee shall examine thoroughly the business and 
affairs of insurance companies other than life insurance companies 
doing business in the State of New York, including the relations main- 
tained by such companies with the legislature and the Department of 
Insurance, and the effectiveness of the control of said Department over 
the said companies. 

Be it Further Resolved, That said committee shall report its con- 
clusions to the next session of the legislature with such proposed legis- 
lation as in the judgment of the committee will meet and correct any 
and all abuses and improper practices which may exist in the conduct 
of the business of such companies. 

And be it Further Resolved, That such committee be authorized to 
sit during the recess of the legislature outside of the city of Albany. 

And be it Further Resolved, That such committee have all the au- 
thority and power conferred by statute upon a legislative committee, 
including the right to subpoena and enforce the attendance of wit- 
nesses and the production of books and papers and to administer oaths, 
take testimony and employ counsel, expert examiners, stenographers, 
clerks and such other employees as may be necessary for the purpose 
of such investigation. 

And be it Further Resolved, that the actual and necessary expenses 
of the committee in carrying out the provisions of this resolution, not 
exceeding the sum of twenty-five thousand dollars, shall be paid from 
the fund appropriated by the legislature for the contingent expenses 
thereof, upon the certificate of the chairman and vice-chairman of the 
committee. 

After a protracted debate the Assembly adopted the resolution by a 
vote of 126 to 4. LANCASTER. 

Albany, April 5. 





Prosecution of New York Fire Insurance Exchange Proposed. 

After considerable acrimonious discussion on Monday night last, the 
following resolution was passed by the New York Assembly calling 
upon the Attorney-General to investigate the New York Fire Exchange: 


Whereas it is charged that the Fire Insurance Exchange has been 
conducting business in violation of the provisions of the penal law and 
of an order of a Justice of the Supreme Court; 

Resolved (if the Senate concur), That the Attorney-General be re- 
spectfully requested to investigate such charges, and if in his judg- 
ment the facts warrant it take such steps and proceedings as may be 
necessary to secure the enforcement of the provisions of said order and 
of the laws of the State and the punishment of the said Fire Insurance 
Exchange for any violation of the same. 





Bill for Investigation of the “Board of Fire Underwriters of 
the State of New York.” 


Assemblyman A. J. Levy of New York, on Tuesday, introduced in the 
legislature a bill creating a commission to investigate the “Board of 
Fire Underwriters of the State of New York,’’ and to report to the 
legislature not later than March 1, 1911, particularly with reference 
to illegal combinations or pools, the commission to be composed of 
seven members, one to be appointed by the Governor, three Assembly- 
men, to be appointed by the Speaker, and three Senators, to be ap- 
pointed by the president pro tempore of the Senate. The members of 
the commission are to receive no compensation for their services, but 
are to be reimbursed for necessary expenses incurred. The commis- 
sion is given the usual powers of a legislative investigating committee, 
to employ counsel and other employees and fix their compensation, and 
to issue subpeenas. The bill carries an appropriation of $50,000. 





The Legislative Mill at Albany. 
[From OUR OWN CORRESPONDENT. ] 


A searching inquiry into the affairs of fire insurance companies is 
contemplated by the legislature. The first step in this direction has 
just been taken by the ways and means committee of the Assembly in 
reporting favorably the concurrent resolution offered early in the ses- 
sion by Assemblyman McInerney of Rochester. This resolution calls 
for the appointment of a joint legislative committee, consisting of three 
Senators, to be designated by the president pro tem. of the Senate, and 
five Assemblymen, to be appointed by the speaker, for the purpose of 
investigating all matters pertaining to the conduct of the business of 
insurance within this State, other than life insurance. The committee is 
authorized to sit during the recess of the legislature outside of the 
city of Albany. The sum of $25,000 is to be appropriated for the in- 
vestigation. 
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Assemblyman Donovan of New York has succeeded in getting before 
the House his resolution, calling upon the Attorney-General of the State 
to take the necessary steps to prosecute the New York Fire Insurance 
Exchange, “for carrying on business in direct violation of law, per- 
petually violating section 168 of the Penal Code, and flouting the in- 
junction order of Justice Van Brunt, issued many years ago.” No 
detinite time has been fixed for the consideration of the resolution by 
the Assembly. 

The Assembly insurance committee has reported favorably the bill of 
Assemblyman Allen amending the insurance law in relation to licenses 
granted persons to act as agents for the assured to procure policies of 
fire insurance from corporations, partnerships, etc., which are not 
authorized to do business in this State. 

Superintendent of Insurance William H. Hotchkiss has licensed the 
Franklin Insurance Company of Washington, D. C., to transact the busi- 
ness of fire insurance in this State. The company has a paid-up capital 
of $200,000. 

The Assembly passed the bill of Assemblyman Allen amending the in- 
surance law by inserting an entirely new article in relation to co- 
operative fire insurance corporations. Existing corporations are con- 
tinued, and voluntary associations are continued and made corpora- 
tions. Unless otherwise provided in its certificate of incorporation or 
articles of association, the corporate existence of every such continued 
corporation to which a certificate of authority is issued under the new 
act, is extended for twenty-five years from January 1, 1911. The new 
article substantially rewrites the law relating to co-operative fire in- 
surance corporations. 

The Assembly advanced to third reading Assemblyman Allen’s bill 
amending the insurance law in relation to licenses granted to persons 
to act as agents for the assured to procure policies of fire insurance 
from corporations, partnerships, etc., which are not authorized to du 
business in this State. 


Albany, April 5. LANCASTER. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Approximate Bid Asked 
Annual When Price, Price, 

CoMPANY. Capital Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% L, 200 205 
Commonwealth .......... 00,000 1 = ee 315 wane 
eee 2,000,000 70 -& J. 1,000 1,005 
Beseine Ge ons cccencces 00,000 8 x ys 125 140 
Fidelity-Phenix .......... 2,500,000 be 305 310 
German Alliance ........ 400,000 15 .& J. 260 
German-American ........ 1,500,000 30 ak 570 575 
Germania ($50) ........ 1,000,000 18 <a. Ee 270 295 
Glens Falls ($10)........ 200,000 30 ie DA 1,500 
Globe and Rutgers....... 400,000 40 I 
Hanover ($50) ......eee- 1,000,000 10 j: & J. 190 205 
WIE avaaencwkncasdeuan 3,000,000 30 -& J. 695 705 
ee a.) eee 200,000 10 -& fj. 155 165 
Niseees C900) cos ccceses ,000,000 20 -& J. 300 315 
North River ($25)....... 350,000 10 . & O. 155 165 
| | ) rr 200,000 6 x & A 135 145 
Peter Cooper ($29)...... 150,000 6 a 90 105 
SUMPUCOME 20. cccccceee 400,000 10 -& J. 155 160 
United States ($25)...... 250,000 i bas 60 70 
Westchester ($10) ...... 400,000 35 F. & A. 450 460 
Williamsburgh City ($50). 250,000 20 jJ.& J. 410 425 





* No information. Q, Quarterly. 





—Edward E. Blake has been appointed special agent of the City of New York 
Fire for New York, Pennsylvania and New Jersey. 


—Mayor Reyburn of Philadelphia recommends a tax on the business written by 
foreign and other fire insurance companies to raise funds with which to instal a 
new fire alarm system. 


—Summonses were recently served at Syracuse on policyholders as the last step 
toward closing up seven co-operative mutual fire companies which went into the 
hands of the New York Insurance Department last year. 


—A meeting of stockholders of the Insurance Company of North America of 
Philadelphia will be held to-day to vote upon a proposition to increase the capital 
of the company from $3,000,000 to $4,000,000, old stockholders to be given the 
right to subscribe for one share of new stock for each three old ones owned, at 
$15 per share. 

—Jerome F. Downing, general agent of the Philadelphia Underwriters at Erie, 
Pa., reached his eighty-third birthday March 24. The day was marked by many 
evidences of popularity from underwriters generally and from his home town in 
particular. The members of the Downing Field Club of the Insurance Company 
of North America and the Philadelphia Underwriters remembered the occasion 
by sending a beautiful loving cup suitably inscribed to his house. 


—President Amonson, of the Peoples National Fire Insurance Company of 
Philadelphia, announces satisfactory progress with his new fire insurance com- 
pany, being promoted by the Independence Fire Insurance Securities Company, 
which is to have $1,000,000 capital and a like amount of surplus. The first 
called meeting of the stockholders will be held April 15, and he reports that this 
stock has been practically all subscribed for by the Peoples National stockholders. 
Nothing succeeds like success. 

—wWalter H. Evert, formerly resident secretary of the Underwriters Associa- 
tion of the Middle Department and secretary of the local board of fire under- 
writers, has purchased an interest in the local and general insurance agency of 
A. D. Lundy & Son at Williamsport, Pa., the name of the firm remaining un- 
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changed. Mr. Evert will have charge of the field work of the fire insurance 
companies of which the firm is general agent, and will travel in Pennsylvania and 
Maryland. The firm of A. D. Lundy & Son is one of the veterans among 
agencies of the State, having been established by Captain Ayres sixty-four years 
ago, and having been for some time the only insurance agency in Williamsport. 
Mr. Evert’s association with the firm, made necessary by its growing business, 
should be of great value, as his experience in the position he formerly held makes 
him an “expert” on insurance matters. 





THE NEW ENGLAND FIELD. 


Connecticut Fire and Marine Report, 


Insurance Commissioner Theodore H. Macdonald of Connecticut has 
submitted to Governor Weeks the text of fire and marine insurance 
bearing on the transactions of 1909. In the course of his report he deals 
with a number of topics, among those discussed being those mentioned 


below: 
UNAUTHORIZED COMPANIES. 


The Commissioner states that many risks in Connecticut are written 
by unauthorized companies, and that the examination of property by 
agents of unauthorized companies is held to be a violation of section 
3620 of the general statutes. 


DATE OF FILING STATEMENTS. 


The Commissioner asks for authority for extending time of filing 
annual statements for ten or fifteen days, as may be warranted by 
circumstances. 


LIMITATION OF RISK AND OPINION OF THE ATTORNEY-GENERAL. 


The law limiting the amount to be written on in one hazard to ten 
per cent of the paid-up capital (deposit capital in case of foreign com- 
panies) and surplus, is held to apply to the gross amount, and the 
Attorney-General coincides with this opinion. 


UNDERWRITERS’ CONTRACTS. 


Under this head the Commissioner sets forth the requirement that 
so-called -underwriters’ contracts, guaranteed by one or more companies, 
must be of the standard form, and that the introduction of any clause 
or clauses in the body of the contract is misleading, and in violation of 
section 3499. Necessary matter, additional to the standard policy, 
should be printed in the heading or at the end in conspicuous type. All 
forms intended for use in Connecticut must be submitted to the Com- 
missioner for approval before the issuance of policies. 


UNIFORM INSURANCE LAWS AND REGULATIONS. 

The consideration of matters relative to the standard fire insurance policy 
naturally leads to the general subject of uniformity. Even in the case of 
standard forms there are now in use in various States several so-called standard 
fire policies. Conflicting court decisions exist, but uniformity of policies and 
statutes would tend to uniformity of decisions and interpretations. 

The nature of fire insurance seems to demand a careful consideration of all 
means available to bring about uniform standards among the States in their re- 
lation to the business. The essential elements of fire underwriting are practi- 
cally universal and apply similarly to all sections of the country. 


REGULATION OF RATES. 

In certain sections of the country there has been considerable discussion and 
some legislation in the attempt to regulate the rates charged by fire insurance 
companies. At the last Convention of Insurance Commissioners a special com- 
mittee was appointed charged with the investigation of expenses of fire insurance 
companies. It seems inadvisable for Insurance Departments to attempt any 
supervision of these rates until proper information relative to different classes of 
risks in different sections of the country has been collated and compiled. It is 
doubtful even then whether a State supervision of rates in any section of the 
country will produce better results than the operation of supply and demand 
affected by uniform statutory regulations. 


ANNUAL FIRE WASTE. 


In my last annual report I commented upon the | age sg injury sustained rd 
municipality and commonwealth alike as a result of the fire waste of property in 
the United States. The general subject of conflagration hazard should continue 
to receive the careful consideration not only of officials, but also of citizens and 
licensed agents and brokers who handle the business of fire insurance in this 
State. Although the conditions and regulations are improving, it is to be hoped 
that they will continue to do so and that the companies and authorities will co- 
operate in promoting more rigid inspection of property and more substantial 
building codes. Any change in existing laws or the adoption of new ones which 
have for their purpose the improvement of building codes or the regulation of 
administrative inspections of the causes and circumstances of fires will be wel- 
comed and encouraged. 


LIQUIDATION OF INSURANCE CORPORATIONS. 


There are at present no insurance companies of this State in the hands of a 
receiver. In connection with such vrocedure I desire to recommend for your 
consideration that the Insurance Commissioner have authority to conduct the 
liquidation of insolvent domestic insurance corporations. This is a matter of 
vital importance and interest to the policyholders of this State. Such authority, 
if conferred on the Insurance Commissioner, would save the interested parties 
time and expense. The Insurance Commissioner should also be able to apply to 
the court for an order to direct any insurance company to show cause why the 
Commissioner should not take possession of its business and conduct it in the 
interests of all policyholders whenever it becomes known to him that the corpora- 
tion in question has transferred or atempted to transfer through reinsurance or 
— practically its entire property or business, without the approval of this 
office 


The Commissioner also includes the State Fire Marshal’s report and 
statistical tables showing the condition and transactions of fire and 
marine companies. 
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—The Standard Fire of Hartford has been licensed to commence business in 
Connecticut. 

—H. B. Anthony, formerly agency superintendent of the Norwich Union Fire, 
has been elected secretary of the Standard Fire of Hartford. 

—W. M. Thompson, senior member of the prominent agency of W. M. Thomp- 
son & Co. of Brockton, Mass., died last week. 

—Recent quotations of fire insurance stocks at Hartford were as follows (bid 
and asked prices): AStna, 320-330; Connecticut, 350-365; Hartford, 725 bid; 
National, 440-460; Phoenix, 285-290. 





THE WEST. 





Western Union Programme. 


The programme of the meeting of the Western Union April 13 and 14 
has been announced. The relief rule question is conspicuous by its 
absence. In addition to the reports of the standing and special com- 
mittees, the other items are as follows: 

“The Growing Evil of Lloyds Competition,’’ R. J. Richards, chairman 
of the committee; “Combination Fire and Tornado Policies—Shall Our 
Rules be Changed to Permit the Writing of Such?” F. C. Buswell, 
chairman; ‘Reduced Rate Advantage Clause—Shall Rule 82 be 
Amended?” W. H. Sage, chairman; “Railway Subrogation Waiver 
Clause—Shall Rule 78 be Amended?”’ Law Brothers, chairman. 

Memorials will be presented on members who have died during the 
past year, as follows: On J. H. Washburn, J. F. Downing, chairman; 
on George P. Sheldon, W. N. Kremer, chairman, and on Frank H. 
Whitney, C. L. Andrews, chairman. ~ 

H. C. Eddy is chairman of the committee on arrangements for the 
annual meeting. 





Western National of Oklahoma Increases Capital. 


The Western National Insurance Company of Oklahoma Ciy, Okla., 
which was incorporated in August, 1907, by a special act of Congress, 
announces that its capital stock has been increased from $25,000 to 
$1,000,000, and that its surplus will also be increased to a like amount. 
A limited amount of the stock is being offered for sale. The Western 
National writes fire, lightning, tornado and plate-glass insurance. 
Under the management of Secretary James H. Smith, who took charge 
April 1, 1909, the premium income has increased over $1000 per month. 
It is stated that St. Louis, Louisville and Kansas City capitalists will 
take part of the new issue of stock. G. B. Reynolds, the president, has 
been in the insurance business for twenty years, and was one of the 
organizers and vice-president of the Great American Life Insurance 
Company of St. Louis. W. T. Corder, vice-president, is a successful 
merchant of Oklahoma City. 





—David Gillespie, a local agent of Lincoln, Ill., died recently. 

—Daniel O. Crowley of the Lamphere agency at Springfield, IIl., is dead. 

—William C. Reise of Litchfield, Il]., a well-known local agent at that point, 
died recently. 

—Mrs. Mary L. Noble of the local agency firm of Noble & Fiege at Tiffin, 
Ohio, is dead. 

—The Fidelity-Phenix has entered Arkansas. Emmett Morris of Little Rock 
has been appointed State agent. 

—F. H. Ellsworth, secretary of the Ohio Underwriters Mutual of Columbus, 
Ohio, has resigned. Treasurer Waters was elected to succeed him. 

—Sumner Miller, Illinois special agent of the Security of New Haven, has 
been appointed chief clerk for the Western department at Rockford, III. 

—E. T. Tanner of the Montgomery & Funkhouser general agency at Chicago 
succeeds Sumner Miller as special agent for Illinois of the Security of New 
Haven. 





THE SOUTH. 





New Company at Augusta, Ga. 


A number of prominent men have become interested in the project of 
John R. Burke, of Augusta, Ga., to organize a new fire insurance com- 
pany at that point. Hon. Thos. Barrett, Jr., who is well known in 
cotton and financial circles in New York, and is president of four 
great cotton mills in the South, president of the Atlantic States Ware- 
house Company (largest cotton warehouse in the South), and is also 
Mayor of Augusta, has been selected informally for the presidency of the 
company, and has accepted. Others, in addition to Messrs. Barrett and 
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Burke, who are among the incorporators are: Percy E. May, president 
of the National Exchange Bank and of the Augusta Savings Bank, and 
also treasurer and managing director of the Bon Air Hotel Company; 
Wm. Kitchen, local capitalist, who is interested in many flourishing 
enterprises; R. C. Neely of Neely & Co., one of the largest cotton firms 
in the South, president of a National bank at Waynesboro, Ga., and 
head of one of the largest merchandise establishments in his section; 
John W. Dickey and Wm. E. Bush, dealers in stocks, bonds and real 
estate, and W. E. Barrett, one of the leading lawyers of Georgia, who 
represents a number of large corporations. The capital stock will be 
$250,000 and will be sold so as to produce an equal amount of surplus. 
There will be no commission paid for the placing of the stock, and the 
whole amount will be paid directly into the treasury of the company. 
The authorized capital will be $500,000. Of the proposed $500,000 initial 
capital and surplus, over $200,000 has already been subscribed, and Mr. 
Barrett has already received tenders of more than the amount neces- 
sary; but the company desires to sell a considerable amount of its 
stock by popular subscription, in order to assist its business later on. 
A name has not yet been chosen for the company. Several directors 
will be selected from South Carolina and several more from parts of 
Georgia outside of Augusta. 





—The Kentucky Legislature has adjourned. 

—The Hamilton Fire of New York has entered Tennessee. 

—John A. Wilhite, a well-known adjuster, died recently at his home in Dallas, 
Tex. 

—Le Blanc & Railey of New Orleans have been appointed general agents for 
Louisiana of the Firemens of Newark. 

—The general agency of H. G. Hoffman at Mt. Sterling, Ky., will be incor- 
porated and move to Lexington, Ky., May 1. 

—The International Fire of St. Louis is preparing to enter Alabama. The 
company will be represented by George J. Dent, Jr., of Montgomery as State 
agent. 

—The Individual Underwriters of New York has agreed to comply with the 
laws of Tennessee by applying for admission to the State and paying the taxes 
on premiums for 1909. 

—W. R. Latimer has been appointed Alabama State agent of the New York 
Underwriters Agency. J. C. Hunter will supervise Georgia and Florida, with 
Bockover Toy as assistant. 

—The Nashville, Tenn., Insurance Men’s Club has been organized, with Robert 
Fite president; F. H. Warren, Marsh Polk and Lee Loventhal, vice-presidents, and 
Harry Albright, secretary and treasurer. 

—A fifty-year charter was granted by the Secretary of State of Georgia on 
April 1 to the Southern States Fire Insurance Company of Atlanta, Ga. The in- 
corporators are: R. S. West, E. S. Ryles, W. S. Calloway, R. M. Ryles and 
H. J. Rowe. The company will do a general fire insurance business on the 
mutual or co-operative plan 

—E. B. M. Atkins, a young but experienced man, is temporarily in the posi- 
tion of stamping clerk at Montgomery, Ala., of the South-Eastern Underwriters 
Association. He succeeds the late E. B. Young, who died a month ago. Mr. 
Young held the position with satisfaction for several years. Mr. Atkins comes 
from Selma, Ala., his father being Mayor of that city. He is a young man of 
excellent qualities. It is expected that he will be named permanently at a 
meeting to be held soon. 

—The Texas State Fire Rating Board has adopted a resolution requiring all 
fire insurance companies to amend their general basis schedules before April 15 
to provide that while the initial contract rate on each policy is the rate fixed by 
the general basis schedule, the final adjustment and settlement of premiums shall 
be made upon the basis of the rate which shall ultimately be fixed by the board. 
The resolution requires that if the new rate is lower than the general schedule 
rate the difference in premium shall be refunded by the company, or if it is 
higher, by the insured. 





MISCELLANEOUS FIRE NEWS. 


Fire Tests with Roof Coverings. 


“Red Book” No. 151 of the British Fire Prevention Committee deals 
with tests of slates, lead, zinc, corrugated sheet iron, ‘‘Pabco’”’ and 
‘“Malthoid,’’ submitted for test by the Paraffine Paint Company of San 
Francisco, Cal. Tests were made of fourteen roofs, of which four were 
flat, six sloping and four curb roofs. The objects of the tésts with the 
three groups were, respectively, (1) to record the effect of a fire of a 
limited area placed on the top of each roof, and allowed to burn for 
thirty minutes, followed by quenching by water; (2) to record the 
effect of similar fires allowed to burn forty-five minutes, followed by the 
application of water from a steam fire engine for thirty seconds; and (3) 
to record the effect of the radiation of heat from a fire placed in jux- 
taposition to each of the roofs for sixty minutes, followed by suffi- 
cient water from a steam fire engine to quench all material alight. The 
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tests are described in detail and fully illustrated. “Red Book’’ No. 151 
may be procured from The Spectator Company, agents, 135 William 
street, New York, at $1 per copy. 





Fire Underwriters Denounced in New York Assembly. 


Strong language was used last Monday night in the New York As- 
sembly by Assemblyman McInerney in advocating the resolutions pro- 
viding for a legislative investigation of fire and miscellaneous insur- 
ance companies. He is quoted in a daily newspaper as follows: 


Born of iniquity, the standard policy of fire insurance is a burden 
upon its holders. Actuated by greed, the insurance agents became 
selfish and brutal. Protected by corruption, the companies became 
heedless and arrogant. Granted a license by the State, liberal laws and 
lax enforcement, that which should have been a shield becomes instead 
a sword; instead of worth and solvency the spectacle is that of fraud 
and chicanery. 

The cry of the defrauded policyholder first fell upon deaf ears, and 
then whole communities passed under the yoke. Throughout the State 
this freebooting and lawless crew organized to mulct and pillage the 
insured, and to corrupt and intimidate those whose duty it was to pro- 
tect. 

Mail-fisted and voluble these boards and exchanges demanded that 
cities must improve and purchase more fire apparatus. Refusal meant 
an exorbitant raise, but compliance brought no reduction in rates. An 
accidental fire called forth from these field agents criticism of police 
and fire departments, injury to municipal credit, and an advance in 
rates, arbitrary as unjust. Refusal to comply with the companies’ ar- 
rogant exactions after a fire caused banks to call loans, because of the 
inability of the propertyowner to secure insurance when the board en- 
forced the blacklist. Thousands of dollars paid for premiums became 
the coin of bribe; dollars which should counterbalance insurance risks 
are the loot of the high captains. 

The people of the State are aroused and demand that justice shall be 
done; they demand the cleansing of the State House from cellar to 
garret. 


A close second to Mr. McInerney in his harsh allusions to the under- 
writers was Mr. Donovan, whose resolution calling upon the Attorney- 
General to prosecute the New York Fire Insurance Exchange was later, 
in substance, passed. He stated that his resolution ‘does not call for 
an investigation or a pail of whitewash; it calls for the police, the 
patrol wagon, and the Tombs.” 





How British Fire Insurance Offices are Affected by the 
Assurance Companies Act, 1909, 
[FROM OUR OWN CORRESPONDENT. ] 

It is an interesting circumstance that this act is the first legislative 
effort in this country to apply rules and regulations to the conduct of 
fire insurance business. The references to fire insurance are, however, 
not very numerous. 

An office taking up fire insurance business after the passing of the 
act—except in the case of certain mutual associations—must make a 
deposit with the government of £20,000, unless it has already made a 
deposit in respect of any other class of insurance business. In view, 
however, of the large number of departments in which business is now 
transacted by insurance companies here, it is probable that not many 
‘fire’ deposits, as such, will be made. Moreover, if a company makes a 
deposit in respect of fire insurance business and thereafter commences 
to carry on life insurance or employers’ liability business, that com- 
pany may transfer its deposit to the account of that other business. 

Forms of account are given, but these do not particularly call for 
comment. It may, however, be noticed that when part of the assets are 
specifically deposited under local laws, in various places outside the 
United Kingdom, as security to holders of policies there issued, the 
fact must be stated on the balance sheet; but other particulars need 
not be given, thus differing from what is required in the case of life 
insurance companies. Again, a certificate as to the value of the assets 
is, in fire business, required annually. 

One good point about the act is, that a much greater degree of uni- 
formity than has hitherto been the case, between the accounts of the 
various companies, may now be looked for. 


London, E. C., March 20. CHARTERS. 





—The Millers National of Chicago has entered Utah, with E. H. Pierce as 
State agent. 

—A, A. Allen has resigned as president of the Los Angeles Board of Fire 
Underwriters. 

—The Royal Architectural Institute of Canada has become a member of the 
National Fire Protection Association. 

—Lloyds London suffered a serious marine loss last week by the wreck of the 
British steamer ‘‘Pericles” off the southwest point of Australia. 

—The German of Pittsburg has entered Oregon. Edwin G. Ford of Seattle is 
general agent, and J. P. Ford, local agent for Portland and vicinity. 

—The Salt Lake City local agents have adopted a resolution providing that no 
agency should take a second agency and that all the latter should be closed out 
rapidly. 

—A hearing will be granted on April 20 at 2.30 P. M. at the Hotel La Salle, 
Chicago, by the special committee of the National Convention of Insurance Com- 
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missioners appointed to investigate fire insurance expenses, to all desiring to be 
heard. 


—The Washington Fire has appointed C. G. Johnson & Co. of Vancouver, 
B. C., its general agents for the provinces of British Columbia, Alberta and 
Saskatchewan. 


—The National Association of Local Fire Insurance Agents announces that 
all insurance on whisky is now considered within the overhead writing rules of 
the association, and that the territory of the local agent should be recognized in 
the writing of these lines. It was the sense of the Mid-Year Conference that all 
companies should observe the rule of paying to all agents, resident or non-resi- 
dent, controlling the lines, the rate of commission applicable to the agents at the 
point where the risks are located. 
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IN AND ABOUT NEW YORK 


President Whittington, of the National Association of Life Under- 
writers, who started from Los Angeles several weeks ago, and has 
visited most of the Southern associations, is now in the East, and will 
attend the meeting of the executive committee in New York city 
April 8. After that he will return to the Coast by way of New 
England and the Northern States. 


On April 30 civil service examinations will be held for the selection 
of ten assistant examiners at the New York city office of the In- 
surance Department of New York, and also for an assistant actuary. 
The salary of the former commences at $1800 per annum, with pos- 
sible increase to $2500, while for the latter the salary is $3000 per 
annum. These examinations are open equally to citizens of New York 
and other States. 


Frank H. Hardison, Insurance Commissioner of Massachusetts, has 
refused to allow the Metropolitan Life of New York to issue a policy 
combining life and accident insurance. The company has, however, 
entered suit to compel a review of the Commissioner’s decision. An 
order of notice is returnable May 2. ’ 


CHICAGO AND THE WEST. 


The Chicago agency of the Penn Mutual Life wrote $1,200,000 in 
new insurance during the first quarter of 1910, as compared with 
$730,000 last year. The March business increased 140 per cent over 
March of 1909. 


Jonathan W. Jackson has resigned as Illinois manager of the Home 
Life, taking effect May 1, to become general agent for the Pacific 
Mutual for Northern Illinois. The Goodspeed agency will not be 
interfered with. 


The annual meeting of the American Life Convention will be held 
at Des Moines during the first week in October. 


The Montana Life has been incorporated at Helena, to have $250,000 
capital and an equal amount of surplus. 


The late Justice Brewer will be greatly missed by the Northwestern 
Mutual Life, on whose board of trustees he has served for a number 
of years. He was perhaps its best known member, and his frank dis- 
cussion of public affairs in his addresses before the annual meetings 
of the Agents Association was always one of its most important 
features. The board of trustees adopted resolutions of sympathy on 
receipt of the news of his death. 


William R. Luke, formerly with the Equitable Life in Tennessee, 
has been appointed general agent for Cook county for the Columbian 
National Life. 


The Chicago Life Underwriters Association will entertain Presi- 
dent Whittington of the National Association at its April meeting, 
which will probably be held on April 19. 


The insurance department of the Knights of Pythias will be re- 
moved during April from Chicago, where it has been since it was 
established, to the Pythian building in Indianapolis. The Indiana 
people pay the cost of removal, and claim that the business can be con- 
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ducted more economically in a smaller city, and that if any rent was 
to be paid it might as well go to a building controlled by the order. 

George P. Johnson and Dr. G. C. Lumley have been given a general 
agency for the Union Life of Chicago, and will open offices in the 
Stock Exchange building. 

The insurance department of the Knights of Pythias may get into 
trouble with the State Insurance Departments unless it modifies an 
offer it is making through its journal. It is urging the members, 
through its organ, to secure applications for insurance, promising a 
commission for every man secured. Many departments will insist that 
this is a violation of the agents’ license law. 

E. C. Woddell has been appointed general agent for the Union Life 
of Chicago at St. Louis. 

L. A. Greenwood, for five years manager for the life and accident 
department of the Travelers in Chicago, has taken a similar position 
at Los Angeles, in order to be near his family, exchanging positions 
with Erwin J. Mumma, who will come to: Chicago as soon as Mr. 
Greenwood is installed. 

The St. Louis Life Underwriters Association has adopted a code 
of ethics, the members pledging themselves to support a stronger en- 
forcement of the anti-rebate statute of Missouri, not to advise a 
policyholder to discontinue his insurance in any company whose repre- 
sentatives are eligible for membership in the association, and to cease 
competition when a bona fide application has been signed and the 
medical examination completed. 


J. B. Sells, assistant to President Johnson of the Security Life, 
Chicago, has been elected vice-president of the company. Mr. Sells 
will make a tour of the company’s agencies. 


BOSTON AND VICINITY. 


The Massachusetts State commission to investigate the subject of 
old age pensions and kindred subjects, in a report of over 400 pages, 
tmphatically declares that neither now nor at any time in Massachu- 
setts or in any other State is a general system of State old age 
pensions expedient. A majority of the members of the commission 
favor an amendment to the State law permitting Massachusetts em- 
ployers to establish a contributory pension system to employees. The 
two labor members dissent, and in their minority report is discerned 
the fine Italian hand of Louis D. Brandeis, who has kept more or less 
in touch with the work of the commission. These minority members 
see in the Massachusetts savings banks insurance scheme a happy 
solution of the problem by means of annuities issued under its aus- 
pices, and declare that in view of this institution “such proposed 
legislation would be superfluous.” 


President Edward March of the Boston Life Underwriters Asso- 
ciation last Sunday contributed to the symposium conducted by The 
Boston Globe as to the best methods of investment for the small 
capitalist. Mr. March’s view was that life insurance was the best 
medium. 

Frank A. Wesley, director of agencies of the Columbian National, 
has resigned to become vice-president of the Standard Mutual Life of 
Pittsburg. Mr. Wesley is one of the factors which made the Colum- 
bian National a success, having been identified with it since its in- 
ception. He was recently appointed a director of that company, and 
the news of his resignation has been received with unfeigned regret by 
his associates. Mr. Wesley leaves for Pittsburg May 1. 

The New England department of the New York Life held a number 
of enthusiastic agency meetings during the past week. President 
Darwin P. Kingsley came over from New York to address them. 

It was seventy-five years ago last Thursday that the New England 
Mutual was incorporated. It did not begin actual business until a few 
years later. 


ooo 


NOTES FROM PHILADELPHIA. 


J. Carr Brown of Columbus, Ohio, has been appointed Pennsylvazia 
State agent of the National Life of Des Moines, Ia. 


Richard Fisher, former manager of the Washington Life in the 








April 7, 1910] 


Commonwealth building, has connected himself with the Provident 
Life and Trust, with headquarters at the home office. 

The Girard Life has appointed E. E. Anderson manager for West- 
ern Pennsylvania, with headquarters in the Commonwealth building, 
Pittsburg. 

On March 31, in the United States Circuit Court, at Philadelphia, 
Judge McPherson appointed Charles H. Mathews receiver of the 
Union National Life of Pennsylvania. Security was fixed at $10,000. 





THE MIDDLE STATES. 





Receiver Appointed for Union National Life. 

Judge McPherson, of the United States Circuit Court at Philadelphia, 
on Thursday last appointed Charles H. Mathews receiver for the Union 
National Life Insurance Company of Philadelphia. The appointment 
was made on the application of two holders of profit-sharing certifi- 
cates, who alleged that they had been induced to purchase the same by 
promises of sharing in the net profits of the company. They also 
claimed that $132,000 in cash had been received by the company, which 
had been squandered in extravagance and mismanagement. Other wit- 
nesses stated that agents had represented that the company was writing 
insurance in a number of States, whereas no insurance policy had been 
issued. A few weeks ago the Insurance Commissioner of Pennsylvania 
refused a license to the company because it did not have a cash capital 
of $300,000. President W. E. A. Wheeler admitted that no insurance had 
been written, but that applications for over $1,000,000 were in hand. 





Albany. 
[From OUR OWN CORRESPONDENT. ] 

The Assembly has passed Assemblyman Allen’s bill amending the in- 
surance law by prescribing the standard provisions for accident and 
health policies. 

The Assembly has also passed Assemblyman Allen’s bill amending the 
insurance law by permitting the incorporation of insurance companies 
for making certain specified new kinds of insurance. 


Albany, April 2. LANCASTER. 





Home Life of America General Agents’ Meeting 

On March 15, the first of a series of general agents’ meetings was 
held at the executive offices of the above company at Philadelphia. 

After a morning session, which was addressed by President Lang- 
ham, Vice-President Buckley, Secretary Durkin and Treasurer Madden, 
a luncheon was served at the St. James Hotel, followed by a full after- 
noon session, at which meeting General Manager Nettleship, as toast- 
master, called upon everyone of the company’s representatives present 
to speak on and discuss agency matters. It was a most inspiring ses- 
sion. A review of the work already accomplished this year was made 
by President Langham, showing that the company for the first ten 
weeks of the year had an issue of new ordinary business of one million 
dollars. 

The standing of the leading producers is as follows: First, 
Magee & Kelly, district managers Norristown general agency; second, 
Broadway & Neese, managers Delaware State agency; third, Wm. F. 
Mellerick, manager city general agency; Messrs. Forzly, Laster and 
Mrs. Burns, of the executive office, all have good records to their credit. 

The meeting was so successful from every point of view that it was 
decided to hold similar meetings at regular intervals, and it is sure that 
the records made during the next three months will excel the splendid 
start made during the first ten weeks of the year. 





—R. L. Smith resigned as vice-president of the Standard Mutual Life of Pitts- 
burg on April 1. 

—E. E. Anderson has been appointed manager for Western Pennsylvania for 
the Girard Life of Philadelphia, with headquarters in Pittsburg. 





THE NEW ENGLAND FIELD. 





—The State Mutual Life of Worcester reports that business is running about 
twenty per cent ahead of last year, which was the company’s banner year. 

—The Boston Mutual Life is now occupying its new home office building at 
75-77 Kilby street, Boston, in the heart of the insurance district. This block, 
which will be known as the Boston Mutual building, while modest in size, is 
attractive in appearance, with a handsome front of limestone and granite and a 
splendidly equipped interior finished with quartered oak throughout. ; 

—Otis D. Arnold, member of the firm of Barrett, Snow & Arnold, general 
agents for Worcester county, Massachusetts, for the State Mutual Life of 
Worcester, Mass., retired from the agency on March 19; Barrett & Snow con- 
tinue as general agents for the company as co-partners, under the name of Bar- 


THE SPECTATOR 


187 





Life Insurance 


rett & Snow. 
formerly. 


Agency offices will be at 306-7-8-9 State Mutual building, as 


—The agency force of the State Mutual Life of Worcester, Mass., has again 
met with a severe loss in the death of Frank W. Hodge, general agent at New 
Haven, Conn., on March 25. Mr. Hodge has been a loyal and productive agent 
of the company for a number of years. His sterling qualities and genial per- 
sonality have won for him many friends both in the field and the home office, and 
it is with the greatest regret that we must announce his untimely death. 


THE WEST. 


Union Central’s Stock Dividend Sustained—Company Withiu 
Its Charter Rights. 

A decision has been rendered by the Circuit Court of Hamilton county, 
Ohio, in the case of the State against the Union Central Life Insurance 
Company, in which the contentions of the latter are sustained in every 
particular. The case pertained to the increase of the capital stock by 
declaring a stock dividend of $400,000 from the surplus. The court holds 
that accurate separation of the funds in correct proportion to the par- 
ticipating and non-participating business placed on the books is prac- 
tically impossible, and that the computation of the company’s actuary 
is as nearly correct as could be made. The finding of $400,000 as be- 
longing to the stockholders, because derived from profits on non-par- 
ticipating business, is a fair approximation, the court holds. The total 
surplus was $2,400,000 in round numbers. The results of the work done 
by the actuary employed by the State are inaccurate, because of the 
hurried manner in which they were secured. 

The court holds that the surplus belongs to the stockholders and not 
any of it to the policyholders, because the money put into the business 
by the stockholders had earned it. Claims made in the advertisements 
of the company that business was being done on the mutual plan does 
not affect this fact, because the company is not a mutual company. In 
part the decision is as follows: 

“The complaint here is, that the company has misused its franchise 
or has acted beyond its powers, to speak more accurately, and the only 
way that the suit can be invoked is in the theory that a wrong has 
been done the public. A court cannot, in this action, concern itself with 
the rights of the policyholders or stockholders, but can only consider 
wherein some public mischief is done or threatened. If the rights of 
the policyholder has been invaded, it is for him to take such action, but 
not for the State to do it for him. 

“We are unable to see how the act of the directors in declaring this 
stock dividend invaded any rights of the policyholders and much less in- 
fiicted any injury on the public. When the directors declared the stock 
dividend it took nothing away from the company and added nothing to 
what it already had. If it had any effect at all, it was to increase the 
stability of the company and add to the security of the policyholders. 
The only change affecting the stockholder was, that if the company 
earned the dividend he would receive dividends on his stock. 

“Looking at it in any light, if we are correct in our conclusion that 
the evidence shows that there is at the present time $1,000,000 in the 
surplus, placed there from the non-participating business, the excess 
over $400,000 would pay the dividends for twenty years to come, and 
there could be no possible injury to the public.”’ 

The court held further that there was no reason for keeping the 
funds for the two classes of business separate until certain States 
passed laws requiring it, and also that the company had a right to 
change its by-laws, and no rights of the public were invaded. The ap- 
plication for quo warranto, ousting the company from its charter, was 
denied. 











Jefferson Life Insurance Company, Oklahoma City. 

The Jefferson Life Insurance Company of Oklahoma City, formerly 
called the Inter-State Life, has completed organization and was to have 
begun business on April 4. The officers are: President, T. J. McComb, 
former Insurance Commissioner; vice-presidents, George G. Sohlberg, 
O. D. Halsell and J. O. Mattison; secretary, H. O. Stark, formerly 
Deputy Insurance Commissioner; treasurer, J. L. Wilkin; medical di- 
rector, Dr. J. W. McComb; counsel, J. H. Everest; directors, George G. 
Sohlberg, O. D. Halsell, C. F. Colford, J. H. Everest, Lester Gunn, J. 
D. Lankford, J. H. Marshall, E. D. Nims, W. M. Plum, J. O. Mattison, 
T. J. McComb. ; 





Northern Life’s Offer to the Fraternal Tribunes. 

The Northern Life Insurance Company of Rock Island, IIl., has sub- 
mitted a proposition to the members of the Fraternal Tribunes—a fra- 
ternal order—under which it will insure them individually. No con- 
tract has been made between the two organizations, nor are the mem- 
bers being reinsured as a whole. The Northern Life has prepared a 
special term policy on the monthly premium basis and any member 
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can have any form issued on request. The company is simply writing 
new business, requiring fresh medical examination unless two-thirds 
of the lodges accept the proposition, in which case those members will 
be insured who cannot pass an examination, by subjecting the policy to 
a lien of forty per cent the first year and reducing it until at the end of 
the eighth year the lien is removed. Applications are coming in at the 
rate of about half a million of insurance each day, and something like 
ten thousand members are interested in the transfer. The Fraternal 
Tribunes some time ago took over the membership of the American 
Home Circle and has had a number of suits brought against it for 
death claims in that order incurred prior to the merger. A receiver- 
ship seemed inevitable, and the proposition of the Northern was deemed 
in the best interests of the members. It has also been approved by the 
Illinois Insurance Department. 





Western and Southern Life Sold. 


The Western and Southern Life Insurance Company of Cincinnati 
was sold on April 2 for $1,110,000 to William J. and Charles F. Williams 
and the Matthew Ryan estate. An entire change in the personnel of the 
company will be made. According to advices from Cincinnati William 
J. Williams will be the president, Charles F. Williams, first vice-presi- 
dent and treasurer; J. W. Johnson, second vice-president, and Harry J. 
Wannernwetsch, secretary. Thomas J. Cogan, Thomas Logan, and 
Richard A. Ryan will be on the board of directors. 

The Western and Southern began business in 1888, and its statement 
of business in 1909 shows the following items. Premiums received, 
$1,931,965; total income, $2,112,017; death claims, including dividend ad- 
ditions, $500,290; total disbursements, $1,301,813; policies issued and 
revived, 114,151; amount insured, including additions, $13,850,426; whole 
number of policies in force, 342,972; whole amount insured, $44,780,907; 
insurance gained in 1909, $1,337,274. Admitted assets, $4,869,882; total 
liabilities, exclusive of capital, $4,746,513; unassigned funds and capital, 
$123,369. 





—The Hamilton National Life of South Bend, Ind., has reinsured its out- 
standing business in the Commercial Life of Indianapolis. 


—Jos. D. Campbell, formerly of Columbus, Ohio, has become connected with 
the Cincinnati office of the State Mutual of Massachusetts. 


—In a recent decision the Kentucky Court of Appeals affirmed the right of a 
participating policyholder in a life insurance company to an accounting of the 
profits of the company during the period his policy was in force. 


—H. Mensollen, secretary, and Geo. E. Horne, treasurer of the American 
Central Life of Indianapolis, have just returned from a trip of several weeks to 
the Northwest, where they established general agencies for their company in 
Washington and Idaho. 


—Wm. H. Whitney, recently appointed manager at Cleveland, Ohio, for the 
Pheenix Mutual Life, has moved into larger offices in the Hippodrome building. 
Messrs. Hall and Allen, who have been identified with the Mutual Benefit in 
Cleveland for many years, have joined the agency staff of Mr. Whitney, and will 
prove valuable acquisitions. 


—The March record of the Reliance Life Insurance Company, Pittsburg, Pa., 
shows 518 persons examined and $1,421,850 examined business, which is $200,000 
ahead of record. Two death claims, amounting to $3000; lapse ratio, between 
eleven per cent and twelve per cent, which includes first and second year business. 
Seventy-three new agents were appointed during March. 


—Howard Perrin has been appointed general agent of the Provident Life and 
Trust for Oregon and Eastern Washington, with headquarters at Portland, the 
company having just entered Oregon. Mr. Perrin was formerly general agent 
for the Washington Life for California, and in January, 1909, accepted the joint 
agency for the Provident Life and Trust with Mr. Hanbey, under the firm name 
of Hanbey & Perrin, from which firm he now retires. He has demonstrated his 
ability both as a personal producer and agency organizer, and expects to produce 
a goodly volume of business in his new field. 


—The Reliable Life Assurance Company of Indiana recently removed its 
offices to the Pennway building, Indianapolis. Its official staff now comprises 
Henry Dollman, president; J. J. Williams, vice-president; A. L. Smith, secretary: 
Wm. Porter, assistant secretary; Lew W. Cooper, treasurer; Herbert E. Fieber, 
assistant treasurer; Geo. W. Coombs, medical director, and Remsen T. Jarvis, 
agency director. 


—The Federal Life of Chicago has promoted D. W. Vanderhoof to the manager- 
ship of its Indianapolis office and in charge of Central Indiana. Mr. Vander- 
hoof is rather an unusual character. He had the misfortune several years ago to 
lose his eyesight, but, notwithstanding his affliction, he has a very charming per- 
sonality and is quite successful both as a personal producer and as an instructor 
and manager of agents. 
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—Williams & Co. of Roswell, N. M., organizers of the New Mexico National 
Life Insurance Company at that point, announce that on March 24 the stock- 
holders met and elected a board of twenty-one directors representing different 
sections of the territory. Subsequently the board elected J. F. Hinkle presi- 
dent; W. M. Atkinson, vice-president; W. A. Johnson, secretary, and E. A. 
Cahoon treasurer. The organizers raised $150,000 of capital, of which $100,000 
will be treated as capital stock and the remainder as surplus. The cost of or- 
ganization is stated to be approximately $30,000. It is expected that active 
operations will be commenced about July 1. 


—C. P. Williams, agency manager of the Minnesota Mutual Life, spent last 
week in South Dakota completing arrangements with A. T. Downey, as State 
agent, with headquarters at Mitchell of that State. Mr. Downey had been con- 
nected with the Central Life of Des Moines for a number of years, and was a 
large producer for that company. Mr. Williams reports also that the outlook for 
business in Northwestern Missouri is most encouraging. T. J. Wornall, who has 
accepted the general agency at Kansas City, is one of the most influential and 
best-known men in the State. The business of the company for the first quarter 
shows an increase over that of last year for the same period of over 110 per cent. 
The company has secured a number of efficient agents, and the outlook is most 
encouraging. 





THE SOUTH. 


Southeastern Life of Spartanburg, S.C. 


The Southeastern Life Insurance Company of Spartanburg, S. C., has 
arranged to move its headquarters to Greenville, S. C., local men of 
which have purchased large interests in the company. New officers 
have been elected as follows: F. F. Capers, president; T. O. Lawton, 
Jr., first vice-president and general manager; J. I. Westervelt, second 
vice-president; W. D. Valentine, secretary and treasurer; H. J. Hayns- 
worth, chief counsel, together with W. G. Sirrine and S. J. Simpson as 
assistant counsel; C. B. Earle, chief medical adviser. 





National President John W. Whittington Visits Arkansas. 
John W. Whittington, president of the National Association of Life 


‘ Underwriters, was the guest of the Arkansas Life Underwriters Asso- 


ciation at Little Rock on March 26. He was tendered a dinner by the 
Arkansas Association, at which President Remmel of the local associa- 
tion presided as toastmaster. 

In an able address Mr. Whittington covered the work of the National 
Association and made a strong plea for the general uplift and improve- 
ment of the profession. He also contended for a better code of in- 
surance laws in the variqus States, and as a model for future legisla- 
tion put forward the insurance code of Colorado. He called attention 
to the fact that legislators who pass poor insurance laws are not legis- 
lating against insurance companies, but against their fellow citizens 
who are policyholders in such companies. 





Appointments by the North State Mutual Life. 


The election of N. J. Rouse to the presidency of the North State 
Mutual Life of Kinston, N. C., has met with the hearty approval of 
the entire agency force, most of whom knew him well as former 
general manager. B. P. Estes and H. W. Estes of Anderson, S. C., have 
become branch office managers for six counties in the western part of 
South Carolina, and are rapidly building up an active agency force in 
that section. Seth Parrish has signed a contract to join J. E. Dixon in 
the branch office at Greenville, S. C. Mr. Parrish has been with the 
Metropolitan at Newbern, N. C., and has made an enviable record as 
an ordinary producer. Herbert H. Halt has been appointed to succeed 
G. L. Clendenin as manager of the branch office at Spartanburg, S. C. 





Citizens Life and Citizens National Life. 


A bill passed by the legislature of Kentucky has become a law 
through the failure of Governor Willson to either veto or approve it. 
It permits insurance companies to invest in the capital stock of other 
corporations of like character and was introduced in the interest of 
the Citizens National Life of Kentucky. It is now expected that this 
company will be ready to commence operations about July 1 and will be 
in position then to absorb other companies through the purchase of 
their stock. 

One of the first companies to be taken over will probably be the 
Citizens Life of Louisville, a majority of whose stockholders are said to 


188 








April 7, 1910] 


be willing to agree to the merger. Due notice will be given to the 
stockholders, and those who do not care to join in the merger may 
elect to receive the market value of their stock, which value is usually 
fixed by arbitration. 

Last week a suit was filed by one William G. Rau, to prevent the 
proposed merger. A number of charges were made in the petition, 
many of which have previously been disposed of by Department examin- 
ations. An officer of the company says that Mr. Rau purchased five 
shares of Citizens Life stock the day before suit was filed, and claims 
that the action was not brought in good faith. Insurance Commis- 
sioner C. W. Bell also declares that the charges are misleading, and 
that ‘“‘there is no need for alarm on the part of any stockholder or 
policyholder.” 





—The new life company being organized at Savannah, Ga., is to be known as 
the Commercial Life Insurance and Casualty Company. 


—Milton Newman of Baltimore, of the firm of J. Newman & Sons, led the 
agents of the New York Life on volume of paid business for February. He paid 
for $113,500 of business in that month, which qualified him for the $200,000 
Club. Sylvan Newman of the same firm paid for $75,600 in the same month, 


—Harry B. Gardner of St. Louis was in Alabama recently to establish Mont- 
gomery offices of the Continental Life Insurance Company and the Inter-State 
Fire Insurance Company of St. Louis. The company intends having offices in 
Montgomery, Birmingham and Mobile. Mr. Gardner is secretary, organizer and 
manager. The State agent, Mr. Gardner announced, will be George H. Dent, Jr., 
of Montgomery, who will have offices in that city. The trustees in Alabama are 
W. H. Hubbard and A. J. Jones, vice-president and cashier of the Fourth National 
Bank of Montgomery. Mr. Gardner said that his company intends starting 
business in Alabama by May 1. 


—At the regular annual meeting of the board of directors of the Empire Life 
of Beaumont, Tex., Leon R. Levy was elected president to succeed Col. Sam 
Park; Geo. W. Carroll was elected first vice-president, and Col. W. S. Davidson, 
second vice-president, to succeed R. M. Hallowell, former vice-president. Mr. 
Levy has made Beaumont his home for more than twenty years, and is one of 
her most successful business men and has been prominently identified with the 
business and banking interests of the city. George W. Carroll is one of the best- 
known men in this part of the State, and he has done much for the upbuilding of 
the State’s best interests. Mr. Carroll was at one time the Prohibition nominee 
for the office of vice-president of the United States. Col. W. L. Davidson is 
president of the First National Bank of Beaumont, and he is considered a safe, 
conservative, successful, honorable business man. 





MISCELLANEOUS LIFE NEWS. 


Important Foreign Annuals. 


The statistics of British and European insurance companies are 
brought down to date in the following annual publications. Copies of 
any or all these works may be obtained through The Spectator Com- 
pany, 1385 William street, New York, who are sole selling agents for 
each of them for the United States. 


THE INSURANCE REGISTER FOR 1910. 


One of the most compact and yet complete annual publications deal- 
ing with the financial condition and yearly progress of British insur- 
ance institutions is The Insurance Register, now in its forty-second 
year. The issue for 1910 contains particulars of the accounts published 
up to December 31 last. Life, fire and casualty companies are all in- 
cluded in this work, and the convenience of the form in which the 
figures are presented makes it a reference book unequaled for facility of 
comparison. In addition to the figures, there are also given reviews 
of the several branches of insurance during 1909, designed to post the 
reader as to important changes. Other valuable features include a 
share list of insurance companies, a complete insurance directory and a 
list of insurance institutes. Tables of premium rates charged by life 
insurance companies operating in Great Britain occupy several pages 
of the book. Price, bound in paper, 50 cents; in cloth, $1. 


THE INSURANCE BLUE BOOK AND GUIDE FOR 1909-10. 


The Insurance Blue Book and Guide for 1909-10 has been published 
for Champness & Co., by Dawbarn & Ward, Ltd., of London. This book 
is in its thirty-seventh year of publication and has gained a wide repu- 
tation as an authority upon British insurance matters. It contains a 
commercial directory of insurance offices and kindred institutions, with 
lists of British agencies of foreign offices, retired companies, assessors 
of fire losses, actuaries, organizations of underwriters, etc.; a directory 
of the principal insurance officers; tables of premium and annuity rates 
of the various life insurance companies; a summary of insurance law, 
with legal decisions, life assurance companies’ acts, etc.; mortality 
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tables; a guide to continental companies, and the balance sheets and 
accounts of the various companies operating in Great Britain. Al- 
together it is a most valuable statistical publication to anyone inter- 
ested in European insurance affairs. Prices, in half Persian morocco 
binding at $2. per copy, in limp cloth at $1 per copy. 


THE “POST MAGAZINE ALMANACK” FOR 1910. 


The Post Magazine Almanack, the Insurance Directory, Reference and 
Year Book for 1910 has made its appearance, and, as usual, is replete 
with statistical and other matter pertaining to insurance and insurance 
companies in Great Britain and Continental Europe. Among the fea- 
tures of this book are: An Insurance Summary, 1909; Annotated Cal- 
endar for 1910; Lists of Tariff Offices, Non-Tariff Offices, Insurance Peers 
and M.P.s; Historic Fires, Offices and Members of the Institute of 
Actuaries, the Faculty of Actuaries in Scotland, and other underwriters’ 
organizations; data concerning registration fees and stamp duties, joint 
stock companies, etc.; companies absorbed by others; changes of name 
and address; companies ceased to exist; new British companies in 1909; 
Directory of British and Colonial Insurance Offices, with information as 
to objects, location, date of organization, officers, ets.; ‘‘Who’s Who in 
the Insurance World’; Directors of British and Irish Offices; Insurance 
Brokers, Fire Loss Assessors, etc.; Rates of Premium of Life Com- 
panies; Business in the United Kingdom of Life (ordinary and indus- 
trial), Fire and Accident Companies; Directory of Capital and Shares; 
Continental Life, Fire and Accident Business, ete. The price of The 
Post Magazine Almanack, bound in cloth, is $1.50 per copy. 





An Elementary Lecture on the Theory of Life Assurance. 


In 1889 W. J. Whittall delivered an interesting lecture before the 
Birmingham (England) Insurance Institute on the ‘‘Theory of Life As- 
surance,’ which was subsequently put in pamphlet form. It contains 
in brief compass so much of an instructive nature that it has been in 
constant demand and now appears in revised form. For those who 
have but limited time and energy for study, the work affords oppor- 
tunity to speedily gain a general inkling of the theory of life insurance, 
so that it can readily be explained without misleading the general 
public. The present edition has been carefully revised throughout and 
contains an appendix giving tables of selected compound interest 
values, and also four figure tables of logarithms, anti-logarithms and 
reciprocals. Copies of this work at seventy-five cents each may be 
ordered through The Spectator Company, 135 William street, New York. 





**Prominent Patrons of Life Insurance.’’ 


THE SPECTATOR has received the following letter from the agency 
director of the Baltimore branch office of one of the leading life in- 
surance companies, which should induce every life insurance angent 
to secure a copy of our standard work ‘“‘Prominent Patrons of Life In- 
surance,” for canvassing purposes. Most men in this world, and es- 
pecially reasonable men, are guided by the force of a good example. If 
an insurance man can prove that successful citizens in the community 
in which he solicits life insurance are prominent patrons of life in- 
surance, such evidence aids him materially in securing new business. 

Following is the letter referred to: 

As you know, we think pretty well of your publication ‘Prominent 
Patrons of Life Insurance’’; have kept it on file from year to year. 
Some of the men associated with me here use it with telling effect. 
As an illustration, one of the men told me of two cases that he closed 
very largely by using this as an argument. When he got through 
with John A. F. Rasch, he increased his insurance from $70,000 to 
$100,000, purely through this means. Another young man, J. Morris 
Fowler, he wrote for $5000, and had additional policies sent on from 
the home office to make $50,000, which he placed. 

We give you this information as a matter of encouragement. If it 
is your intention to get out this publication in 1910, and we can assist 
you in getting the amounts, we will be glad to do so, and we wil!l also 
need some of the up-to-date books. 


So many requests similar to the foregoing have come to us that it 
is probable that a new edition of “Prominent Patrons of Life Insur- 
ance” will be issued in the fall of 1910. In the meantime we have on 
hand several hundred copies of the present edition, and in order to 
stimulate the sale of same, we now offer them at just half of the usual 
prices, namely, 50 cents per copy for those bound in cloth, and 63 
cents for those bound in leather. After the new edition has been 
published, the prices will be restored to $1 per copy in cloth binding, 
and $1.25 in leather binding. Live agents are thus afforded a fine op- 
portunity to procure a strong canvassing document at much less than 
the usual price. Send in your orders at once. 
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Casualty, Surety, Etc. 


—Tue Spectator acknowledges receipt of a bound copy of The Pelican for 
1909, published by the Mutual Benefit Life of Newark, N. J. 


—A gentleman experienced in actuarial science is open tor engagement by a 
reliable life insurance company. See advertisement in this issue of THE 
SPECTATOR. 


—H. J. Messenger, actuary of the Travelers, as a member of the committee of 
one hundred of the American Association for the Advancement of Science, on 
national health, is sending out a circular asking co-operation and support in the 
effort now being made at Washington to establish a national health department. 
Mr. Messenger expresses the opinion that the establishment of a national depart- 
ment of health with a cabinet officer at its head is about the only way to properly 
protect the health of our citizens. 








Casualty, Surety and Miscellaneous 








Casualty Insurance Topics in Great Britain. 
[From OuR LONDON CORRESPONDENT.] 


The casualty insurance world on this side has recently not been short 
of items of unusual interest. The passing of the Assurance Companies 
Act, the projected amalgamation of the oldest British accident insur- 
ance office—and which is also one of the largest—and the failure of the 
highly respected Law Guarantee, Trust and Accident Society, have each 
supplied subjects for conversation and furnished food for reflection. 


THE ASSURANCE COMPANIES ACT AND CASUALTY OFFICES. 


This Act is an important one to casualty insurance companies and 
far-reaching in its effects. In the first place it divides this branch of 
the business into three sections: 1. Accident and sickness; 2. Em- 
ployers’ liability, and 3. General or miscellaneous. 

Where a company commences to carry on accident insurance busi- 
ness in the United Kingdom after the passing of the Act, a deposit of 
£20,000 with the government is required, unless the company has made 
a deposit in respect of any other class of insurance business. Where a 
company has made a deposit in respect of accident business and after- 
wards commences life insurance or employers’ liability business, the 
deposit may be transferred to the account of that other business. 

With regard to employers’ liability insurance the position is some- 
what different. The obligation to make a deposit attaches to companies 
commencing this business after the 28th day of August, 1907, the date 
of the passing of the Employers’ Liability Insurance Companies Act (now 
repealed). Moreover, as soon as the fund set apart for the security of 
the policyholders of this class amounts to £40,000, the deposit becomes 
returnable to the company if it has made a deposit in respect of any 
other class of insurance business. 

With regard to miscellaneous business (other than bond investment) 
a deposit is not required. 

Both accident and employers’ liability companies have to file with the 
Board of Trade elaborate annual statements dealing with claims paid 
and outstanding. 

In the matter of accounts the alterations necessitated are numerous. 
Separate revenue accounts must now be prepared for: (a) Accident and 
sickness. (b) Employers’ liability transacted within the United King- 
dom. (c) Other business, in which is to be included employers’ lia- 
bility insurance business transacted out of the United Kingdom. 

A profit and loss account must also be presented, and this must show 
the departments which have yielded a profit and those in which a loss 
has been incurred, and the amount in each case. 

The balance sheet follows the same general lines as in the case of 
fire insurance companies. 


LAW GUARANTEE, TRUST AND ACCIDENT SOCIETY. MORTGAGE 
AND DEBENTURE INSURANCE. 


This important society went into liquidation in December last—an 
event which was, to a large extent, unanticipated by the public, al- 
though it had recently had to call up a considerable amount of share 
capital. 

Prior to the meeting at which liquidation was proposed, the chair- 
man of the society, Wm. Harris, issued a masterly report dealing with 
the whole course of the company’s career since its registration in 
1888. The original registered capital of the company was £1,000,000 in 
100,000 ordinary shares of £10 each. In 1902, however, the capital was 
increased to £2,000,000 by the creation of 100,000 new ordinary shares 
of £10 each. In 1907 the capital was further increased to £2,500,000 by 
the creation of 500,000 £1 five per cent cumulative preference shares, 
the total called-up capital at the date of liquidation being £1,000,000 of 
ordinary share capital and £250,000 of preference share capital. 

The company’s business consisted principally of mortgage, deben- 
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ture, fidelity guarantee, contingency and license insurance; and in con- 
nection with the two first named it became heavily interested in 
licensed premises and flat property. The company’s failure is attributed 
solely to mortgage and debenture insurance, in regard to which branches 
of the business the chairman gives some most interesting figures in his 
report. ‘The total gross income received from mortgage insurance 
during the twenty-one years of the society’s existence,’’ says this docu- 
ment, ‘amounted to £429,000, and the total gross premium income re- 
ceived from debenture insurance amounted to £368,000, together, say, 
£800,000’; continuing, ‘‘substantially the whole of the deficiency shown 
of, approximately, £1,500,000 is attributable solely to mortgage and 
debenture guarantee business, so that if the company had received 
premiums at double the rates which it has received in the past, and 
had kept the same intact, and had worked without expense, the total 
amount so accumulated would have been wholly insufficient to meet the 
loss or deficiency shown by the balance sheet, and the losses on work- 
ing written off in the society’s profit and loss accounts year by year.”’ 

The interests with which the society is identified are enormous, and 
the liquidation is expected to last many years. 


RAILWAY PASSENGERS AND NORTH BRITISH AND MERCANTILE. 


It was with very considerable regret that the insurance world and 
the public received the intimation of the proposed transfer of the 
Railway Passengers Assurance Company to the North British and Mer- 
cantile Insurance Company; for the Railway Passengers is our oldest 
accident insurance office, and one with a most interesting history. 
Dating from 1849 it was formed in the days when railway traveling was 
first coming into fashion, and, in fact, at first insured against railway 
accidents only, which circumstance explains its title. 

In addition to this, the company long since attained to a universal 
and excellent reputation as one of the leading and one of the best of 
the casualty offices, while its annual premium income of between 
£300,000 and £400,000 per annum, subscribed capital of £1,000,000, and 
funds—apart from paid-up capital—of £350,000, entitled it to a place 
in the front rank as regards size and importance. 

On the other hand, the ‘‘North British and Mercantile” is to be con- 
gratulated upon its acquisition, and the opinion is held here that, if 
an amalgamation was contemplated, the combination proposed is about 
as happy a one as could have been found—both companies enjoying the 
fullest confidence of the public. CHARTERS. 

London, E. C., March 15, 1910. 





American Liability Company, Cincinnati. 

The firm of Pitman, Tousey & Brookfield, fiscal agents for the 
American Liability Company of Cincinuati,shas dissolved, and the Pit- 
man Tousey & Brookfield Co. have succeeded to their contracts as 
fiscal agents, and also as general agents in all the States of the Union 
for the sale of the insurance of the American Liability Company. The 
contract of A. P. Cornelius as sales manager has been terminated, and 
the management for the sale of the balance of the stock is under the 
control of Dr. John Pitman and Carroll Brookfield. The company has 
opened an office in the Cuyahoga building in Cleveland, which is under 
the charge of Mr. Brookfield, Dr. Pitman having charge of the office in 
Cincinnati. There is only a small amount of the stock to sell, and the 
company expects to obtain its license by the first of May. It is 
making arrangements with a prominent underwriter in the East, whose 
name will be announced in a few days, who will have charge of the 
underwriting department. 





Southwestern Casualty Company, Oklahoma. 

John H. Gaston, formerly president of the Commonwealth National 
Bank of Dallas, Tex., has been elected president of the Southwestern 
Casualty Company of Oklahoma City. Other officers are: Vice-presi- 
dent, George A. Corden; vice-president, R. K. Wootten; vice-presi- 
dent, A. P. Watson, corporation commissioner for Oklahoma; vice-presi- 
dent, S. C. Heyman; treasurer, S. E. Moss, and secretary, D. E. Groves 
of Houston. The home office of the company will be in Oklahoma, and 
branch offices will be established in Dallas, Houston and other cities. 
The company has nearly completed its organization. 





United Surety Company, Baltimore. 


Baltimore advices are in effect that Thomas H. Bowles, president of 
the Baltimore Trust and Guaranty Company, together with several of 
his associates, will acquire a controlling interest in the United Surety 
Company, and that the 3000 shares owned by William Knabe and Ernest 
J. Knabe, Jr., will be transferred. When the control passes it is ex- 
pected that vigorous measures will be adopted to materially increase 
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the company’s business. Several State Insurance Departments have 
criticised the last annual statement of the United, and the Minnesota 
Department refused to renew its license. Last Friday, Commissioner 
Hardison of Massachusetts revoked the license of the United Surety on 
the ground of an impairment of $8000 in its capital. It has been known 
for some time that the Knabes, President Henry G. Penniman and Sec- 
retary Robert A. Dobbin, Jr., were not working in harmony, and in 
view of this condition, important changes are imminent. Mr. Bowles 
was formerly a prominent manager of the Mutual Life, and is well 
known in insurance circles generally. 





Consolidated Casualty Company, Chicago. 


A detailed statement of recent developments in the affairs of the 
Consolidated Casualty Company of Chicago has been issued to stock- 
holders by C. C. McChord, acting general manager. The West Virginia 
Insurance Department is in control of the company’s affairs. Mr. 
McChord says there is an impairmant of about $80,000, of which 
$40,166 is a note of one R. H. Clark, credited as an asset, but in fact 
not belonging to the company; $22,500 in connection with a purchase of 
Evansville Electric Railway bonds is also eliminated, and the West 
Virginia Department may possibly cut down the valuation of the com- 
pany’s home office building from $50,000 to $15,000. Mr. McChord inti- 
mates that the company will continue on a reduced capital. 





Committee on Industrial Insurance. 

The special committee appointed by the Wisconsin Legislature to 
prepare a report on industrial insurance will hold its final hearing in 
Milwaukee, April 12, to consider the draft of the report and the accom- 
panying bills. After studying the workmen’s compensation laws of all 
the foreign countries, the Wisconsin commission has fixed upon the 
German scale, paying sixty-five per cent of the wages for time lost 
through injury. The first two weeks of disability are excluded, how- 
ever, so as to avoid the malingering and other frauds complained over 
under the German system. The bills will also abrogate the fellow- 
servant rule and the assumed risk defense. 





Casualty Notes. 

—A. E. Forrest, manager of the North American Accident, has returned from 
a trip to Cuba. 

—J. F. Myers has been appointed agent of the Employers Liability at Norwood, 
Hamilton county, Ohio. 

—H. E. Rager has been elected secretary of the Imperial Accident Company of 
Chicago to succeed C. B. Adams, resigned. 

—The Pennsylvania Casualty has reinsured the accident and health business of 
the Western Union Life of Spokane, Wash. 

—A, A. Alles will manage the credit insurance branch of the Midland Casualty 
Company, which is getting ready for business in Chicago. 

—Meeker & Magner, Chicago general agents for the General Accident, have 
incorporated as the Meeker-Magner Company, with $50,000 capital stock. 

' —Samuel B. Brewster, formerly vice-president of the Aitna Indemnity Com- 
pany, has engaged with the Empire State Surety as executive special agent. 

—Smith Crowder, formerly a banker of Spokane, Wash., will become asso- 
ciated with the Pacific Surety as treasurer and chairman of the finance com- 
mittee. 

—The International Recording Company of Springfield, Mo., is making 1000 
vending machines to sell accident policies of the United States Health and 
Accident Company of Saginaw. 

—Stokes & Packard, 142 Walnut street, Philadelphia, Pa., have resigned from 
the service of the United Surety Company, and have been appointed agents for 
the Pacific Coast Casualty Company. 

—The following agency appointments have been made at Cincinnati: C. R. 
Wild, Great Eastern Casualty; E. F. Turner, Standard Accident; Spencer Hart- 
wig and J. W. Cropper, Continental Casualty. 

—Parties identified with the Philadelphia Casualty Company in its New York 
office have had a bill introduced at Albany to permit the attachment of a rider 
to plate glass policies which would cover damage to articles in a window caused 
by the falling of broken glass. 

—W. E. Schweppe, general agent of the American Credit Indemnity Com- 
pany at Philadelphia, succeeding R. S. Chambers, who is now at the home office 
of the company. He will be succeeded in Philadelphia by Thos. Z. Tyler, who 
has had charge of the company’s Southern general agency at New Orleans. 

—The Maryland Casualty Company reports that its experience for the four 
years it has written water-damage insurance shows a loss. The company holds 
that the hazard is insurable, but it has not yet secured a sufficient average. The 
premiums amounted to $18,026 and the losses to $15,044. In 1909 the losses 
were $7721, 

—In connection with the article on “Liability Loss Reserves” in Tue Spec- 
TATOR of March 24 it should be remembered that the number of suits given were 
those reported during the eighteen months prior to the end of 1909. In the same 
issue the figures given for the Casualty Company of America included the total 
of the reserve suits and of the total number of outstanding suits. The correct figures 
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are as follows: For 1904, 10; for 1905, 14; for 1906, 47; for 1907, 145; for 
1908, 167; for 1909, 102; total, 485. 


—The Casualty and Surety Social Club of New York, through its entertain- 
ment committee, arranged for a banquet and theater party, which was held on 
Tuesday evening, April 5, at the Café Beaux Art, Sixth avenue and Forty-first 
street. Reservations were made at the Astor Theater, where “Seven Days,” a 
popular farce, is the attraction. 


—The Pitman, Tousey & Brookfield Company has been incorporated at Cincin- 
nati to succeed the firm of Pitman, Tousey & Brookfield, who have had charge of 
the promotion of the American Liability Company. The new corporation will be 
general agents for the entire field of the company when its organization has been 
completed, which they expect will be about May 1. 

—George F. Purdy, Philadelphia, resident manager of the New Amsterdam 
Casualty, removed his offices from 411-13 Walnut street (first floor) to 204 
Walnut place on April 1, and on Monday the Employers Indemnity Company of 
Philadelphia established a branch office in his old quarters, under the manage- 
ment of F. E. Trudel, assistant secretary of the company. 


—President Edson S. Lott of the United States Casualty Company, New York, 
has addressed a letter to the Superintendent of Insurance of New York and to 
each member of the legislature, urging that the clause giving the courts the right 
to review the decision of the Superintndent of Insurance be inserted in Senator 
Grattan’s bill relating to standard provisions for accident and health policies. 

—Shaffer Bros. of Brookville, Pa., and Wheeling, W. Va., have been ap- 
pointed managers for the accident and plate glass departments of the Casualty 
Company of America for Jefferson, Clarion, Forest, Elk and Clearfield counties, 
Pa., and Ohio, Brooke and Marshall counties, W. Va., and Belmont and Jeffer- 
son counties, Ohio. 





Surety Notes. 


—J. L. Morgan, former city attorney for Kansas City, and H. A. Haley have 
been appointed general agents at Kansas City for the Illinois Surety Company. 

—Ex-Senator Hopkins, president of the Illinois Surety Company, will recom- 
mend an increase in the capital stock to the annual meeting in April from 
$250,000 to $1,000,000, the stock being sold at a premium so as to increase the 
surplus. 

—tThe Illinois Surety Company has appointed the Federal Trust Company of 
St. Louis as general agent for Missouri outside of St. Louis, and J. L. Morgan 
as agent at Kansas City. P. J. Mettler of Toledo has been appointed general 
agent for Northwestern Ohio. 


—The National Surety Company has been advised of the sudden death in the 
City of Mexico of Dare A. Macbeth, assistant general solicitor of the company. 
Mr. Macbeth had been in the service of the company for a number of years and 
was held in high esteem for his varied abilities. 

—The Fidelity and Deposit Company of Baltimore will not change its name 
after all. Owing to its age, reputation and the capital it has acquired under the 
present title, the directors have decided that it would be unwise to change its 
name now, with all that such would mean to it in the confusion caused for some 
time to come. President Warfield left rather unexpectedly about a fortnight since 
for Europe to be gone until summer. 


COMPANIES AND AGENTS 














Delaware Insurance Company, Philadelphia, Pa. 


On April 10, 1910, the Delaware Insurance Company of Philadelphia 
will complete its seventy-fifth year of continuous business activity. It 
was organized in 1835, the year of New York City’s greatest conflagra- 
tion, and has successfully withstood the effects of some of the greatest 
fires of the past century. 

The company was originally formed as the Delaware Mutual Safety 
Insurance Company, and prior to 1890 had a capital of $360,000, but in 
1890, when it was reorganized upon a stock basis, the capital was in- 
creased to $702,875. Following the San Francisco conflagration in 1906 
the capital was decreased to $281,150 and subsequently increased to 
$400,000, $118,850 being also added to the surplus. The company suffered 
a loss by the Boston fire, in 1872, amounting to $370,206, but escaped loss 
by the great Chicago fire in 1871. Its conflagration losses in the last six 
years have been as follows: Baltimore, 1904, $142,469; San Francisco, 
1906, $634,822; Chelsea, 1908, $63,100. 

Fine progress has been made by this old and substantial company in 
the last decade, its premium income having doubled since 1904, and 
having increased in 1909 to about $1,000,000 per year more than in 1901. 
In 1909 its net premiums written aggregated $1,679,358, with a loss ratio 
of but 51.1 per cent; in fact, the losses for the past ten years, including 
conflagration losses as noted above, have only amounted to 59.2 per cent 
of premiums, indicating an excellent selection of risks and careful under- 
writing. On January 1, 1910, the Delaware possessed $2,257,517 of excel- 
lent resources, against which its chief liability, aside from its capital of 
$400,000, was its unearned premium fund, amounting to $1,438,676 (in- 
clusive of amount reclaimable on perpetual policies). On the same date 
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its net surplus over capital and all liabilities was $222,273, and its 
surplus as to policyholders was $622,273. During recent years the com- 
pany has paid 15 per cent dividends annually to stockholders, besides in- 
creasing the surplus substantially. A considerable portion of the com- 
pany’s assets is invested in readily marketable bonds and stocks, and its 
chief holding of real estate is its head office building at Third and Wal- 
nut streets, Philadelphia, carried at its appraised value. 

Interested in the Delaware as directors and officers are some of Phila- 
delphia’s most prominent business men, and the company is fortunate in 
having an official staff made up of such well-known and efficient under- 
writers and financiers as the following: President, John S. Bioren; vice- 
president, Chas. H. Yarnall; vice-president and secretary, J. Parsons 
Smith, Jr.; assistant secretary, Jos. C. Bozorth; Thomas L. Wilson, 
superintendent of agencies, and John T. Brown, manager of the local 
department. 





Centennial of the American Fire Insurance Company of 
Philadel phia. 

The inauguration of the American Fire Insurance Company of Phila- 
delphia, which was chartered February 28, 1810, and opened its office on 
March 12 following, occurred at an opportune time. Opposition to the 
Phoenix of London, which had been conducting business in Philadelphia 
at the dates named, crystallized in March, 1810, in the form of a law 
prohibiting all insurance by foreign corporations not citizens of the 
United States. The former representative of the Phoenix became a 
member of the first board of directors of the American Fire, and the 
risks of the Phoenix were mainly transferred to the American. At that 
time risks were generally divided into five classes, including those 
deemed extra hazardous, and rates ranged from 25 cents to $1 per $100 of 
insurance per annum. From the start the American believed in the 
agency system, and established agents in large towns in Pennsylvania, 
and also received risks from other States by correspondence. In fact, 
the first loss suffered by the American was through the burning of Dr. 
Burgoyne’s dwelling in Charleston, S. C., in September, 1810, before an 
agent had been appointed in that city. The first officers of the American 
were: Captain William Jones, president, and Edward Fox, secretary. 
In 1818, however, President Jones was appointed Secretary of the Navy 
of the United States, and was succeeded as president by Guy Bryan. 

The American was one of the most enterprising companies of those 
early days, and a number of the present stipulations in the New York 
standard form of policy were substantially incorporated in the company’s 
policies as early as 1816. In 1812 the company was authorized to trans- 
act perpetual insurance and began such business in March of that year. 
The original authorized capital was $500,000, of which $200,000 was paid 
in at the commencement of business, and the remainder in 1827. In 
1847 the capital was reduced to $277,500, and in 1863 an increase to 
$400,000 was authorized, with power to further augment the capital to 
$500,000, which amount it was raised to in 1886, remaining at that figure 
until after the reorganization following the San Francisco conflagration 
in 1906. In its first ten years the American’s losses averaged less than 
$5000 per year. 

In 1822 Secretary Fox died, and the fermer president, Captain Jones, 
was elected as his successor. In passing it may be interesting to note 
that in 1824 there were thirty-two fire engine companies and fourteen 
hose companies in Philadelphia. In 1836 the insurance companies suf- 
fered the heaviest loss yet met with up to that time—the American Fire 
paying $42,022 in consequence thereof. On October 4, 1839, commenced 
the first general conflagration in Philadelphia, which resulted in a loss to 
the American Fire of $72,470. Some fifty-two buildings were wholly or 
partly destroyed. A loss of $38,000 in the Pittsburg conflagration of 
1845, together with other losses, had depleted the funds of the American, 
which was noted for its prompt settlements, so as to sumgwhat impair 
its capital in that year, and this led to the reduction of the capital in 
1847 to $277,500. Scarcely had this reduction taken place when the 
American suffered a loss of $100,000 by the St. Louis conflagration, which 
destroyed fifteen blocks of buildings and twenty-three steamboats. Three 
years later the conflagration in Philadelphia, which destroyed 354 build- 
ings, caused a loss to the American of about $104,000. On January 1, 
1858, the assets of the American aggregated $502,422, and in the six 
years following the assets nearly doubled. The American was licensed 
in New York in 1854, its officers at that time being: Samuel C. Morton, 
president; Joseph G. Mitchell, secretary, and in the following year 
Thomas R. Maris became secretary, and was promoted to the presidency 
in 1860, which office he retained until his resignation in 1882, when he 
was succeeded by Thomas H. Montgomery. Richard Maris became secre- 
tary and treasurer in 1886. Following the San Francisco conflagration in 
1906, which caused a loss to the company of $2,404,881, the company rein- 
sured its outstanding risks, except perpetual insurance, in the Commer- 
cial Union of London, Stuyvesant of New York and the Pacific of New 
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York and ceased business, but during the latter part of 1907 the directors 
voted in favor of resuming operations, and accordingly levied an assess- 
ment of 62 per cent on stockholders in order to repair the company’s 
capital to $200,000, and the company recommenced business in 1908. Its 
present officers are: Clarence E. Porter, president; Waite Bliven, 
secretary. In addition to the conflagration losses already mentioned, 
the Boston fire in 1872 involved a loss of $457,801, and that in Baltimore 
in 1904 of $281,656. 

In the last two years the company has made excellent progress and has 
increased its surplus from $34,547 on January i, 1908, to $115,977 on Jan- 
uary 1, 1910, on which date its assets aggregated $663,792 and its policy- 
holders’ surplus was $315,977. The loss ratio in 1908 was 27.2 per cent, 
and in 1909 54.1 per cent, while the expense ratios for the two years 
named were, respectively, 26.8 per cent and 24.4 per cent. 

In the course of its long and eventful life the American Fire has estab- 
lished a fine reputation, and has received $48,615,836 for premiums, paid 
$28,345,081 for losses, and declared cash dividends amounting to $3,045,935. 

Its many friends regretted exceedingly to learn of its terrific loss at 
San Francisco in 1906. They were correspondingly pleased, therefore, 
when the decision was reached that the company should re-enter the 
field, and its success thus far has amply justified the decision of the 
directors so to do. Under the management of President Porter and Sec- 
retary Bliven a useful and successful future is confidently predicted for 
this fine old company. 





Southwestern Life Insurance Company. 


In its seventh annual statement the Southwestern Life Insurance Com- 
pany of Dallas, Tex., is able to show assets in excess of one million 
dollars, it being the first company of the Southwest to reach that mark. 
During the year 1909 it made commendable progress by adding to its 
assets over $324,000, while substantial gains were made in all other items 
of the statement. It now has more than twelve millions of insurance on 
its books, most of which is carried by citizens of its home State. The 
total assets held amount to $1,029,452, and there is a surplus on policy- 
holders’ account of $269,584. The Southwestern Life issues policy forms 
containing liberal features and is capably and economically managed. 
Its officers are: Henry D. Lindsley, president; T. W. Vardell, vice- 
president; Thos. B. Love, second vice-president, and Lawrence M. 
Cathles, secretary and actuary. 





Irvin Zimmerman Elected President International Fire. 


Irvin Zimmerman, the widely known insurance man, has been elected 
president of the International Fire Insurance Company of Philadelphia. 
Mr. Zimmerman has devoted his entire business life to insurance and 
has an active experience to his credit of more than a quarter of a cen- 
tury, and the International is being congratulated upon securing Mr. 
Zimmerman to fill the position of chief executive. 

We are also informed that Mr. Zimmerman will be president of the 
other companies that will be organized by the Corporation Funding 
Company, which company, as is generally known, controls the Interna- 
tional Fire. 

This movement of the Corporation Funding Company is an entirely 
new one in the fire insurance business. Its purpose is to own, control 
and direct the financial and underwriting policy of a group of large fire 
insurance companies. 

The amalgamation under one management ‘of a group of companies 
should result in a large saving on fixed charges and reduce the expense 
element materially in many ways. 

All of the companies controlled by the Corporation Funding Company 
will be standard stock companies, complying with all rules and regula- 
tions of the various boards and underwriting associations, etc. 

Mr. Zimmerman has already inaugurated a campaign which is meet- 
ing with pronounced success in getting the public acquainted with the 
International Fire, and he states that it is his intention to make the 
name International Fire so well and favorably known among all that 
pay fire insurance premiums that it will become an exceedingly valu- 
able asset. 

Getting the confidence of the general public for a fire insurance 
company is a desirable thing, and Mr. Zimmerman with his usual pro- 
gressiveness in all matters pertaining to insurance has become con- 
vinced by the large volume of business already offered the International 
that it is a wise and highly profitable policy to pursue. 

We understand that the Corporation Funding Company is capitalized 
at a million dollars, and has among its hundreds of stockholders a 
large number of prominent men from nineteen States, and it is predicted 
by its friends that in a few years the various companies controlled by 
the Corporation Funding Company will be large factors in the fire in- 
surance and financial world. 
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